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PAFT A

(very short Answe4

Answer any six queslions jrom the lollowlng. Each quesl on cafies I mark (611=6)

I Whal is a slbsidary company'?

2 Wrar rs ". -' o,o-n " ,

3. Whal do yo! mean by Lease ?

4. !is1 any lwo lax benejils available on lhe basis oi locarion nalure or size oi

business under ncome Tax Act.

5. Oeiine Parrnersh p jnm'.

6. Lisl any 2 lar lncenlives lo demerged conrpany.

7. Whal do yo! mean by divdend'?

8. Lisl any two nrodes oi business reslrlciurng.
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(Shon Essay)

A.swer any six qLeslons rrorn the iolowlng. Each qu€slio. mfties 3 marks. (613=18)

o Dr,.nqli.h bph\F6r ld ndnjoFlp a-dldpvoso

10. whal lax concessons are avaiable in case oi demerger lo Sharehoders ol a

demerged company ?

|. TrapliLrniled wanlslo raisecapilaloi Fls. 20,00.000 1or a projecl where eam ngs

belore lax sha lbe 40% ollhecapila employed. The ompany can ra6e debl lund

@ 18% p a suggest. which oi lhe Io lowing 3 allemalives sholld il opl lor :

a) Rs. 20 00.000 lo be ralsed by equ ty capiial.

b, F . b 00.000 b, Fq- ry a_d FIs.,1.00000 bv/odn

c) Fs. 4,00 000 bv Eqlilv capilal and Fs. I 6,00,000 by Loans.

Asslme the company sha ldlstibuie the entire amounl oi prolils as dvldend and

Wrile noles on lhe lolowing:

1 3 Lisr oll ma n la p annino slraleqies in respecl 01 managerial rem0neElion.

14. KLld. wlioseexislingcapilallsBs.l cror€allinEquilyshares.proposesloexpand
i1s bus ness ior wliich an addilional inveshenl ol a S0lakh would be needed. Th€

en|re money can be rased eilher by issue ol Equty shares or by issue oi 10%

debenlures. They dec de in lavour ol issue ol Equily shares. As a lax consutanl

do you approve llie proposal ? Assume thal rale oj relurn is 20% and rale oj

n'om6 td , _b,q i-i tioig a !

Oiscuss lhe io lowing lerms

a) M nimum Ahernale Tax

Whal sTar planninq ? Discuss ils need
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PABT C
(Lons Essay)

Answe r any two qlesl ons Jrom lhe lol ow ng Each queslon €4ies I marks. (2r8=16)

17. Acompany requires20 000 u.ilsolacomponenleveryyearlornenfiveyears. The
componenl can eilherbe manlta.iDred by rhe company n rls lacroryor purchased
lrom lhe narkel. From lhelolowi.g .lormalon, suggesl lolhe companywhelher
ii shou d make lhe cornponenl or buy lirom lhe 

'narkeli) Maleria .osl perunl Rs.4

2) Labou, cosl per ui I Fs. 6

3) Variabre ovehead cosi per lnilRs.2
4) li lhe company manulaclures the pan, i1 has 1o purchase a machine by

laking a oan lrom the bank. The presenl value ol nel cash ouiiows rn lh s
regard n ive years wil be Bs.1 00,000.

5) The compone.l is availab e in lhe ma*el al (a) FIs. 1 2.50 (b) Bs. I4 per !nil.

18. D scuss lhe lo lowing:
a) Tax nanagernenl
b) Mi.m!m Ahernale Tat
c) Deemed dividend
d) Doube laxalon,eliei.

19. Singlr Lld is a wdely hed company. lt s considerng rnajo, expanson oi ils
ptodlcl on iac lry and is expecled lo improve ihe profitabililyirom the presenl rale
ol20% ro arleasr 25'l. (Belore ld).
The I nance manager has the lolow ng proposals :

(Fs. in LaIhs)

1234
40 00 000 15 00,000 30.00,000 50,00,000

capilai 20,00,000 25 00.000 10 00p00

20,00.000 4000,000

40,00,000 70.00.000

40,00,000

1,00,00,000 1,00,00,000 1,00,00,000 1,00,00,000

delermlne lhe nrosi sutabe one jorlhe company.Ev.luare rhe prcposal afd


