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SFCT ON, A

Answer any live qleslions in lh s Seclion. Each queslron canies 3 marks

1 Del ne R.sponsit'lily Accounting and slale lts advanlages.

2 Disunguish the lerms Abno rmal Wastag-a' and AbnormalGan

3. Disclss lhe mean n9 ol Equvalent Prodlctiof n Process Accolft

.l Exp a n lhe lern 'Absoellon cosling . How does il drlier lrom Marqinai

tr'ort ,"..rou d ,mplor. o 8...Lvo.^ 'r.r,
6. Dscuss lhe sAnlica.ce ol Zero Based Budgelng (zBB) in Busiiess (5r3=15)

SECT ON B

Answer any three queslons n lh s Seclion. Each qleslio. caries 5 marks

7 The lo own! reate lo concern lor lhe slc.essve periods

2014
2015

Sales (i) Prolit (l)
2 00,000 60 000

3 00.000 1.10 000

Ca cu are 11)P'v Fairo (2)F xcdCosl (3)BEP sale3 (,1)Prolrl a sareot 1,1.00.000
(s)Saes lo earn a pioll ol I 1.20.000



a) l,lateriarcosl Va ance

b) lvlareial Usaqe Vaiance

c) Male al Price Variance

9. The sales lu.over a.d p.oll d!ri.g

Pe.iod sales (r)

I 2,00000

2 300000

K25P 1524

8. Producla requ red 10 k9 ol maleralala rate oi4 perkg.

olmaler a lor lhe manuiaclurng producl A.ones to

Prolit (l)

20 000

40000

Whal wou d be lhe probabe trad na resu lswilh sales or I 1.80 000 ?

Whar amolnl ol sa es w llyield a prolitol { 50,000 ?

Expan the varols sleps involved n the Budgelary conlro.

Whar s Break Even Charl ? A.d explain how lo prepare Break

ltit llllllll I fl llll llll

The aclua consumpl on

12 kg of malera atlhe

(3x5=15)
I1

Answer any lhree queslo.s in

SECT ON - C

qleslron canes 10 marks

dec sion nak ng Eva uale lls12 Marg.a Cosl ng adds va ue lo blsi.ess

applicalio.s . delarl

13 ElLcidale lhe meaning and drliere.l types ol Anaysis ol vanance lsed n

Manaqem.nl.c.o!.1r.!.
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Deiine Budgetand also expialn lhe difierent types ot budgets in the bLsiness

For produclion oi 10,000 unirs lhe totiowing are bldgeled expenses
. per unit

Died mareiars 48
Direcl labour 24
Vaiable overheads 20
Fxed ovedeads (1.20.000) 12
Va able expe.ses (Dnecl) 4

Sellng expenses (l0o/o rxed) 12
Administralionexpenses(40.000fixed) 4
Dlsl.ibullon expe.ses (2oolo txed) 4

Total 12a

P.epare a budgel lor produclion o,7,0OO unils and 9 OOO unils.

16 For prodLcfg one unit of a produc|lhe maleras slandard s:
Maler alX:6 kg @ 8 per k9. and

MareialY I 4 kg. @ 10 per kg

ln a week. 1 000 !.its were p.oducedthe actuatconsumplton ot materiats was
vo"r./.90010.@o.9:.d
lMaler aiY:4.800 kg @ 9 50 per kg.

Complle lhe various maler al variances. (3x 1 o=30)


