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Name i .-..-.......-..-....................

lll Semesler i,l-Com- Oegree (CBSS - Reg./Sup./lmp.)
Examination, October 2022

. (2019 Admission Onwards)
coM3cl4: oERlvATlvES AND BISK IVANAGEI,4ENt

SECT ON A

Answeranylo!rqueslronsmlhsSecton Eachqueslioncarresl matkforPan(a).
3 m3*s ror Pad (b) and s marks ror Pad (c)

I a) Del ne lhe lerm Oertlatles'

b) From the'c ov/.! dara calcL ate rhe optimalHedqe Bal o:
coire ar o. Coefircie.r between ds and lF = 0.93

Slandard Dev alon of \S = os = 0.04

Slandard tevalon.f \F =oF =0.06

c) O slngu sh belwee. !edgng a.d Specllaliof.

'9o l6 n )noac a Ba./"o"o;
b) Whalrs mea.lbt valre ar Frsk'? Slale lssignlca.ce

c) From the lo ow.g .lo.malion delermne lhe Pul Optio. va ue !sr.! lh.
Slack a.. Schoies lon!la
S = a280'

EorX = 4260r

' " P"
r = !5667

N(dr) = o 5335

N(dr) !.1170

assume rhalno dv.end s ex.e.led d!r.glhe le ottheoplon
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\\hoate a,bittugeuts ?

Compa.e Optio.s irom Swaps

The preseftva ue oirhe NIFIY lndex s3,150. ihe three month nte.eslrate

s12%pa lhe dvLde.d yield o.lhis ndex s eslimaled 1o be 6% compute

lhe hn vaLe of FLlures wiih 90 days remai.ing lor malurily

D sr.g! sh belween OiC Dervalves a.d Exchange Vaded De.vatives

A pul a.d a ca optio. each has a. exp rato. date oi 6 mo.lhs hence a.d

a. exercse Drice ol I l0 The nleresr rate iorlhe 6 monlhs period s 3%

i) Lf lhe pll has a malkel va!e ol a 2 andlhe share ls wodh a 9 Pe/ shar.
.:1. r.l-- rhe v. re of lhe dall.

i) lf rh: dal has a markelvalue ol{ 5 and markel price ol the share sa12

!€r share .ompule lhe valLe of lhe pul

a) \t\16a1ate Cttency Fututed 1

b) Hiqh qhl lre e.onom c lu.ctions of Swaps.

c) SharesciianLld a.eberngsodatl3,000/,folowngoplonsar3avaiabe
lorone mc.lh duralon

crllOPtio4e PL'OP rons

Strike Price ({) Prcmilm m strike P,ice (i) Premiun (l)

2.900 120 3 100 124

3.000 35 3.000 40

3.100 5 2.900 l0

Oelerm n.lhe nr.src Value and lhe l6e Value ol Ca land P!lOprons

a) Calc!lale lh. erpecled.ale or retLr.lor a. undery ng assel irom th. ! ve.
nJormar o. B,=12'; B.-.=16': il=125

b) Exam.erhemeaslreslake.bysEB toDrotecllhe nveslorsrnlhtD.rvalv:

c) Def.e rhe.o.cepr oi Risx Ma.ag,.n --nl ollrne rls lu.clons (4x9=36)

6
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SECTION - B'

K22P 1444

Answerlhelwoqueslo.s nlhis Section. Each qLeslion.airies l2marks

7. a) "Oerivallves are i .ancial products lorma.aging exchanqe risk. Eaborale
on lhe economc iunctions and isks faced n lhe Derivalve ma&el in lndia.

OR

b) Dsclss in delai lhe fundamentai opl on slrateges wllh suilable exampies.

I a) Futlres are mprovlsed versions of FoMards . Elucdate lhe featu.es a.d
advaniagesol lhe Fulures conkacland how ilouliils overthe rmitations 01

lhe FoNard contracl
OR

b) c r tical y eva lale the implicat ons of lhe Binomiai Opr on Prici.g Model n

the vaLalon of oplons. \2'12=24j


