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581ocolV : COST ACcoUNTING

1. cost
2

SECT]ON - A

allqueslions Each carres 7, mark

lhal can be cearLy lraced wiih a product is known as

K20U t591

Ex6minalion.

14'1/1=2)

(4\1=4)

3.

s lhe rale ol.irange n abour lorce.

oss is absorbed n qood !n ts ol producton.

s the porlon oi a bas c raw maleriallost n processing havng
no recovery va !e

SECTLON - B

Answer anyfour queslions. Each carries one mark

5 Whal is Cost Sheel ?

6 What is ABC anaysis ?

7. Whar s lde I rne ?

8. Whal is relenlion money ?

9 What do you mean by lixed and vaiable overhead ?

10. Deline by-producls.

SECTION C

Answer any six q!eslions (not exc€€d ng one page) Each carries three marks

11. Menlion lhe advantages and disadvanlages of cost accounung

12. Whal is inveniory conlro ? Explain lhe impodanl methods used lor nventory

13. Dlst ng! sh belween ume keep ng and I rne booking

14 Enumerale lhe differenl cass licalion ol overhead



K20lJ 1591 Iti tI t llr

'1. -r e ollor-na d p rha, o. es r-cl g ro rh6 p.oo., to
monlh ol.Ji.Lr:tu 2nr a

1.1.2014 31.1.2014
Bs. Rs

Stock oi raw malerials 75.000 SO OOOra/o..npoqp. .0OO r0OO
Slock o1Finished Goods 75,OOO 53 000
Transaclions duing the monrlr were
Plrchase of raw materals 1OOOO
D rect Wages 5.000
Works overheads 2,000
Admlnisiratron overhead 3 OOO
Selling and distrrbuton overhead 2 O0OSales 1,77,000
Prepare a Cosl Sheet. show ng cosl ot produclion and pro .

16 Two rnateras A and B are lsed as lo ows:
N4 n rnurn usaae 50 untts per each week
tr4ax murn Lrsa.te 150 unils per each week
Nomal usage 100 units per each week
Re-order quanllty 4-600 un ts B-1OOO lniis
Fe-order period A-4 ro 6 weeks B-2 to 4 weeks
Cacu ate a) Reorder evet

b) 1,4 n mum evel
c) l,4ax rnum level
d) Average eve

17 From ihe dala grven beow, calc!tale l/achine Hour Fale.

Freni oi |re depadment Per annum (Bs )

(Space occLrped byihe mach ne s I /5rh of lhe deparhe ni 780
Lghing (n!rnberoi lightpolnts n the deparrrnent is 1 2
two llqht points are used jor this machjne) 2Aa

36
Collon wasle and oll 60
Sa ary of lor€man (r/4rh oi ioreman s I rne s occupied by
this mach n€) 6.000
The cost ot ihe machine is Rs 9 200 and it has an eslimarect scrap va !e ot
Rs 200 lt s ascerlained Jrom rhe pasr experence jhar
1) The machine w worktorr,sOOhoursperannlm
2) ltw ncur an expend ture ot Rs. 1,125inrespecto{repairsandmanrenance

dur ng th€ whote of its ltfe.
3) lt cons!mes 5 unils of power per hoLrr al lhe cosi of Bs. 1 per unit and
4\ Wo t r9l, p or t1e no hrn" s bp l0,ed.s.
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(6.3=18)

18. A worker lakes t hours lo cornpeie a job on da y wages and 6 lrours on a
scheme oi payment by resu ls HisrateisBs T.50anhour.lhematera cost
ol ihe prod ucl s Rs. 4Q and the overheads are recove red al I 50% oi the lola
d recl wages. Calculate the factory cost of the prodlcl !nder
a) Pece wo plan

SECT ON D

Answerany lwo questions. Each carres eight rnarks.

r9. Nava Bharalh Chemicals rnanLrlaclure and sell lhe r chemica s produced by
three consecutve processes. The producl of thes€ processes are d€at wth

Transierred io next prccess
Translered io warchouse lor sale 33 1/3%
ln each process 4% oflhe weight pul n osl and 6% ls scrap whch frorn Process I

realized Rs.3 perton,lrorn Process llBs 5 per lonne and jro rn Process lllRs.
6 pertonne Thelo owino parliculars relaie to Aprl 2015

1,260

2 898

Baw nraterials used (lones) 1 400 160
llaleras Cosl perionfe (Fs.) 10 16
I\,lanulaclur ng expenses (Bs.) 5152 3,r40
Prepare Cosl Sheel showlng cost per tonne ol eaclr process.

20 Assei Hornes Ltd. was engaged o. coilracl d!r ng llre year 2014: The contract
prlce was Bs.,+,00 000. The Trla aaance of lhe company was as iollows:

Debit

3,1,000
9,000

75 000
20 000

10s.000
5 000

2,48,000

Share capilal

Land and buildings

Charged 1o contract accounl:

Cash recelved trom lhe contractee
(belng 80% oi work cerliiied)

Credil
80,000

8,000

1,60,000
2,48,000
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Transf€rred 10 Lrn ls lrom Depr A 10 Depr B.

lssued 5 unils Feq! s tion No 130, lo Department B

Belurned to vendor 15 units irom purchase order65 received

Feceived r00 unils purchase order 77 a1 50 pa sa per unil
Fre glrl as per purchase order 77 Bs.25
lssued 50 un ls 10 Dep1. B

lllllll I lt i lt Iu tl

(2\8=16)

Or the plant and malerrals charged 10 lhe contracl, plant costing Fs 3,000
and maler ais cost ng Fs 2 400 were destroyed by fire. On 31.12.2014 plant
wh ch cos1Rs.4.000 was returned io stores. The value ol malerials aisile was
Rs. 3 000 Work done but uncedifled was Bs. 2 000. Charge deprecialon on
nanratl0%pa
Prepare Contracl Account and Balance Sheei

2 ] Enter the lollowing lran saclions in lhe Slores Ledger, of XYZ LId., pr c ng the
maleials by L Fo metlrod.

Jan. 2015 1 Ba ance, 50 unils al 50 ps per unit 25

2 Ordered 200 unirs, purchase order 55 expected t4ay 6
3 ssued 25 un ts, Fequ ston No. 100 Depadrneni A
4 Ordered 100 un ts, purchase order 65 expecled lvlay 6
5 Received 200 Lrnits at 30 paisa per !nil, purchase order No. 55

7 lssued I 50 un ts. Feq! sition no 105, producl on order 1 I 5

I Belurne.lto stock room 10 unlts lrom Departrneni A, Fequisiiion
No. 100

10 Bece ved 75 unils al 75 paisa per unit, p!rchase order 65
l2 Ordered 100 un ls, purchase order TT expected N4ay 20

15 ssued 160 !n ls, Fequ s I on No 125 Produclion order 328
18 Received 25 unrts ba anc€ of plrclrase order 65, al 75 palsa

21

23

25

27

29
30


