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Core Course
5Bl0COM : COST ACCOUNTING

SECTION A

Answer all queslions. Each ca ies % nrark.

i The v.lre .i bcnefil secrili.ed in iavour oi an aliernaiive

2

3.

A lolr,renl of overhead 1o cosl unit

FY.css.l,.lrra loss.ver normal

Work- n-proqress is shown on balance sheet ol conlraclor.
laxY,=2\

SECTION B

Answer anyfour questions. Each cafiies one mark.

5. Whai s cost centre ?

6 Whal is VED analysls ?

7. Whal s over absorpljon oi ov€rheads ?

8. Whal s escalallon cause ?

9. What s rnotion study 2

10. How abnorma gain strcated in prccess accounls ?

SECTION - C

Answerany six queslions inol exceedinq one paqe). Each carnesthree marks.

11 Descrbe lhe procedure lo beiollowed lor purchase ol maleria.

1 2. Distinsuish belween cost accourl ng and linanc al accounl nq.
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l3 whal ls labourturnover ? Expiain the causes ol abo!rlurnover.

r4. Deiine overhead whal are principes and bases lor overh€ad appodlonmenl ?

15. Theio ownginlormauon hasbeer oblanediromcoslngrecordsof ExcelLld
lorthe month oi Ju y 2015

lsr Juty 2015 (Rs.) 31stJuly20'15(Bs.)
C.s1of raw materia s 7.500 9.000

cosl oi work in proqress 3,500 4.000

Cosl oi fif shed goods in stock 14,000 17,000

l4anulaclur ng wages - ]9.ooo

l,lanulaclurnq expenses (Faclory OH) 9.000

OIIlce expenses - 6,000

Purchase of raw malerias - 60,000

Se ing and dislrbulion experses - 4,000

Sajes 1 10,000

Prepare a cosl sheel showlng lotalcosl and proiil lor lhe month oi JL y 2015

16 a company uses annua y 50000 unils oJ an ilem each cosl ng Bs 1.20.Each
order cost Fs. 45 and inve.tory carry ng cost I5o/o ol ihe annual average

a) Find EOO

b) 11he conrpany opemtes 250 days a year lhe procuremenl lime is 10 days
and salety stock s 500 units, iind reorder lev€l nraximum rn nlmum and

r7. Caculale lhe earnings oi workers A and B under Straight Pece-rale System
and Tay ois Dlnerenlial Piece rate syslem jrom the to owing panculars:

Normalrale per hour= Fs 1.80

Standadtime per unit = 20 seconds

Dinerenl als lo be appled:
80% oi p ece rate below srandard

120% oj piece rat€ at or above srandard

Worker A produces 1300 unils perday and worker B produces 1500 unils per
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r8 Compute Machine Horr Raleior
is eslimated to be Rs.2,000

Freghl and nsla alion charges

Working lile of lhe machine

Outp!loleEch process

llre lollowinq rnaclrine lhe scrap val!e oiwhich

Fls 60,000

FIs 8 00C

18a00 16000

al a cost ol Rs. 10,000.

on lslJanuary 2014 Durng the
contract The conlracl prce was
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Lubricalng.lal FIs 2 per day 018 hours

Consumab e siores al Fs. I per day 01 I hours

Sa ary of loreman (r /4'h of the machine - 2,640 per annunr

Power l0 Lrnils per hour 6t l0 pasa per un t

Rent oi the depanment (1/5 jor the machlne)550 peryear

Bepaircharges 50% deprecialon. (6x3=18)

SECTION - D

Answer any iwo quesi ons. Each canes eight marks

19 On the bass ol lhe io owng nformaiion. p.epare Process Accounls.

Process X Process Y Process Z

Fs. Rs. Rs.

Faw maleralused 6 000 4,000 2,000

D recl Labour 8 000 6,000 3,000

l,lanulaclLrr]ng expenses I 000 1,000 1,500

Scrap 2a, 5% 1A%

Sale price per 100 unlts 5 5 20

tl. is llnirs tlnils

20000 un ts lrave been ssued 10 Process X

20. A lrm oi b! ding contractors began 10 lrade
year lhe companv was enqaoed n only one
5 00,000
Oi the planl and rnalerials charged lo lhe conlracl. lhe planl which cosl
FIs 5.000 and malerials wh ch cost Fs 4,000 were osl n accldent.
On 3lsrDecember20l4, the plantwhiclr cost Bs.5,OOO was rclurned to slores,
the cost oi work done bul !ncertified was Bs. 2,000 and lhe rnateras costing
Rs 4 00n w-arc hand on sl.
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Charge 10'/" deprec alion on planl, carry ioeard by way ol reserue onerh rd
_o lla Ba a_ a s.'4'

I,on tL p to o1 .q tr dtod dr cp o, D6.p rop. r' 20 ,

Share Cap tal

Cash al Bank
Charged lo Contract Accounl l

Cash received trom lhe contraclee
(be ng 80% oi work ceidlied)

Debil Credil
- 1,20 000

- 10 000
43,000
25,000

90.000
25.000

1 40 000
7 000

- 2,00 000
3,30.000 3,30.000

21 Followng is an eiracl oi llre record of recepls and issues ol suphur n a
chem caLlaclory dLr ng February,2011.

Feb I Open ng balance 500 tonnes @ 200
Feb 3 lssle 70 tonnes

Feb. 4 lssle l001onnes
Feb. 8 lssle 80 tonnes

Feb. 13 Received irom srpplier 200 tonnes @ 190

Feb. l4 neturned lrom deparlmenl l5lonnes
Feb 16 ssue : 180lonnes
Feb.20 Feceived irom slppler 240 tonnes @ 190

Feb. 24 ssue : 300lonnes
Feb 25 Beceived lrom sL.rpp er 3201onnes @ 190

Feb 26 ssue: 115 tonnes

Feb 27 Felumed lronr departmenl 35 tonnes

F€b 2€ Fece ved trom supp ler 100lonnes @ 190

ssues are lo be prced on the principa oi FlFO . The slock ver tier had io!nd
shonage ot 1O lonnes on lhe 22nd ancl leil noie accordingy. Prepare Siores
Ledger AccoLnl. (8x2=16)


