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(2014 Admission Onwards)
COM3C13 _ INCOME TAX LAW AND PRACTICE

SECTION A

Answer any fou r quesiions in lhls Seciion Each question car es 1 mark 1or
Parl (a), 3 marks ior Pan (b) and s marks ior Pad (c).

1 a) Who is a deemed assessee ?

b) How wo! d you delerm ne lhe res dential stalus ol an H.U F. ?
c) Lir Pisanoi ordinarily residenl ln ndialorihePY20192020 Hehadlhe

10 ow nq ncornes during the prevots year

) Salary earned and rcceived in Singaporc

) Proill on sa e oi a properly ln Thailand
) lncome irom a house property n .dia

vl lncome fronr a business n Mumba
v) lncome iro'n a business in Hong Kong

(contro ed lrom lndia)
v) Divdend irorn a Japanese compaiy
v ) Prolijrom a business ln Chennai

(conno ed lrom Honq Kong)
v ) Share oi proii rrom an H U.F

Compule the Tota ncomeolMr PlorlheAY

6 00,000
2.00,000
1 70.000
3 00,000
2 70,000

1 00.000
8.00.000

2,00,000

2024 21

2 a) G ve any lwo examples iorl! !y exempted allowafces
b) ExplaLn the prcvision on tlre taxabilty ol gralulty under Section 10 (10) of

The lncome T.x A.l 1961

c) l,4r B iurnishes lhe jo owlng nlormailon on his income ior the year
2019 2420.

) Bas. saary FIs. r.00,000
) Empoyels contribulion lo Flecognised Providenl Fund FIs. 10,000
) lnlerest on P.F Balance al9 5','" p.a. Rs. 9 500

v) Travelling alowa.ce Fs 2,400
v) C ty Compensatory ALowance Bs. l0 000
v) Bonus Fs.15,000
v ) Entertainmenr allowance Rs 5 000
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v ) Uniurn shed house al Patna 1or wh ch the empLoyer pays a renl ol

Fs. 2 500 p.m blt recovers on y Bs. 200 p.m. irom his salary.
r) Free gas and electicry provided by empoyer ar a cost oi Fs 50Qpm
x) The employer has provded asma car 1or oii cia and private purposes.

The expenses oi p vate purposes are met by Mr. B lr nrse l
Compule lhe Taxable Saary oi l\4r BtortheAY.2020-2021.

3 a) Whal srheAnnua Vaueoiaseioccupedhouse?
b) Expla n lhe deduclors ava abe from lhe annua valle oi a let oul holse

c) [4 r. H owns a house propeiry at Salem wh ch is et oLt ior residentiar purposes
r, a,a a.,o[or.

i) Annua renl 60.000
ii) Munic palvalue 48.000
ii) Munic pallax pad bythe tenanl 4,000
v) Fepa rs ircufted by the lenant 3 000
v) Expenses paid by I4r H :

Fire inslrance premilm 2 000
Wate. cha.qes 5 4oo
Lill ma nte.ance 2 404
Co eclion clrarges I 000

vi) On 1 08 2019 he recovered unrea ized refi oi Fs.4,500 wh ch was €ar ler
a owed as a leduction

Compute lhe ncome jrom House Pnpedy ol l'.Ir. H lorlhe A.\.2a20.2a21.

.1 a) Whal is unabsorbed depreciauon t
b) Expain lhe provision regard ng deduclions to be allowed in respecl oJ

expendil!re on scientilic researclr.
'.ll.<t d-"dta dlprrMr od, h"rd5pepcedle olo{rn!lr oned o

E,p..di."A,.or- lo .h.rdo Fndlq ,l lvd r.20 0
Fls. Rs.

To Oiice expenses 1,30,000 By Fees irom clerts 325000
To Charily 20.000 By Specia iees iorbeing
To Donaton 1,00,000 Notary Plbic 2,60.000
To Househod expenses 60,000 By G fts lrom clienls 20 000
To Telephone expenses 10,000 By nterestlrom bank 1,30000
To ncome Iax 42,000 By Salary as eclure. 60 000
To Fefl 4,000 By House rcnt 15 000
To E ectrciiy charges 6,000
To Salary ro slail 26.000
To Purchase ot molor car 3 00.000
To I ile lnsLrr.reF PrFm Lrm 4 000
To Excess oi ncom€ overExpendture 1 08.000

8,10,000 8,10,000
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i) l/r. K ves n one-hal ol the house and the olher hai s used as h s oiice.
R€n1and eeclrcily are n respect oilhls house.

ii) Hali oi ihe carexpenses are ior personallse
iii) Depreciale molor car bV 15%

Compute lhe .come jrom Projession of lrlr K

5 a) Whai are deemed incom€s ?
b) Mr D g ves the iolowlng nformalon:

Bu ding prrchased n 2005 06
So d in December 2019
P!rchased bonds oi NHAlin Apri.2020
Redeemab e afler 5 years
c I I ior2005'06is 117:ndf.r20l9-20is2a9

Fs.2.50 000
Rs.30,62,500

Rs 24.00.000
Compule ihe Taxable Caplta

c) Expla n any iive dlfle rences b€tween slro rt le rm capila ga n and long tem

6 a) Whai s section 80 U ?
b) Expla n lhe provisions regardlng cl!bbing ol income ota minorchlld.
c) Mrc O ilrnshes the folowng parlicllars ol her income during the

P \.2419-2424

i) Boyatylrcm m ning 36 000
ii) nconre jmm units of mltua lund 16.000
iii) Wnn nqs iron ollery (nei) 2,a0 000
iv) Fam y pension p.m 6.000
v) D vidend iron Tata Tea L1d. .1 6.000
v) Fenl frorn subretl ng (.enl paid Rs. 500 p m ) 9,600
v ) lncorne lrom agriculture ir Puflab 60,000
vi ) lnteresl on Bank Deposits (ne1) 36,000

Compule her rncome rrom Olher Sources forlhe A.Y 2020-2021 (419:36)

SECTION B

Answer any two quesuons in thls Seclion Each question car es 1 2 marks

7. EnLrmerate any l2 fu y exempled incomes.
OR

Compule the tax abi ly oi Mr. Grpta ot 86 yearslorlhe A.Y 2020-2021.

) Agrcullural ncome in lnda
ii) Flenl recelved korn house properly

5,00,000
1,20,000
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iii) Proiitirom an induslral underlaking belorededuciing
the iollowing

Depre.ralon as per ncome Tar Acl
Buliness os5 brouohl lotuard

Proi t trom jewelery business
Capialga ns

Short te.m u/s 1l lA

vi) Lossirom spec! aiiv€ busness
vii) lnleresl on Gov,t. securities
viii) lnteresl Irom posl oi{ice

x) Winn ngs from horse race
x) Paymenl lowards pension fund oi LIC
xi) Paymeni bv cheque to med cla m insurance prern um

oi his wile aged 81 years
xi) Deposil n PPF accounl ol hls wie

8. Expain rhe provislons regarding sel ofl and carry foruard of
OR

Th- lollowinq o"ld ls 'dr. bee_ supphad by Sl Nawa rla Krila o! e' ! U F
/oL dre 'FCl-. ed lo comp-rp l'p To'al 11 .ofF ol h4'rn y a o rlq r\ rJb Iy
lat lne A.\ . 2A2a-2421 .

8,60,000
2 40,000

7,500
9,000
7.700

21,000
3,000
9,000
6,000

20,000
6,000

3,060

Proltirom lhe business ol purchase ard sa e oi shares
Sec!riiy Transaclon Tax paid on above
Shortterm capila gains
Long ierm capitalgains
Long terrn capital oss
Renl rece ved lrom holse prooertv
Loca tax paid on lhe above holse proped]
lnlerest receved on Go!,t secrrities
tnl-rp(l o- toan ldlpr to pL Lhdse t-p Jbo\- sp .-r -o
lnterest on Savings Bank Acco!nt
Donation lo Jawaharla Nehru l4emor]alTrusl by cheqle
Prern um paid on le insurance policy ol Kar€

iv)
v)

20,000
50 000

10,000
90,000

l [ fifl[ t]fl l

6,00,000

4,70,000

1,00,000
50,000
30,000
2s,000
50,000
12,000

35 000
1,00,000

12112=241


