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PAFT A

Answer any six questions. Each qleston ca(es 1 mark.

1 Can lhe annua vaLue oi a house properly be negalive ? ExpLa n.

2. Who s assessee in deiaLr I ?

3. Softre se lgenerated assets are considered as capilal assets . Make a nole
on cosl ol acquislton ol self generated assets.

4. What is !nabsorbed depreclatlon ?

5 Make a note on payments in cash in connection wjth computaton ol prol ts
d o qd I o o. .no s o'o ol6:s.or

6. What s nreanl by casua ncome ?

7. Del ne deemed resdenl.

8. Whal is maxinrurn marginalrate'2 (6x1=6)

- PAFT B

Answer any six qLrestions. Each queslon carries 3 marks.

9. Make a brel nole on the diflerent circumstances where the income earned
'dLrr 

ng lh€ previous year s assessed io income iax cluring ihe prcvols year
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14.

Expan how the residential slalus of a Hindu Undivded Fam y can be

delerrn ned iorlhe p!rpose of ncome lax assessment.

11. Make a nole on differenl ncornes irorn holse properlv that are lu v exernpt
irom income tax assessmenl'.

12 Agrlcultura ncome ls nelher included in lhe lolal income not ncome lax is

payab e on il." Whal are lhe diiiereni incomes llral are ireated as agricultural

Sr. Bab!raj har:i lhree houses. The lirsl house, locaied al Ko kaia, was lel oul
by lr m lor a rnonihly rent oi I 1 2,000. The second house, ocaled at chennai
was el out by him lor a monlhly renl oi { 18,000. He paid 16,000 and l9 000

as munlclpa iax 1or bolh houses respectively The municipal tax is calculaled

as 5% oflhe r.Lrn c palva !e oillre respective properties He lrad taken a oaf
frorn the Slate Bank of lndia during lhe iinancial year 2008_09 ior conslruct ng

lhe second house ancl pad nleresl on loan amouniing 1 55,000 du ng lhe

c!(enl I nanca year. He purchased lhe third house, which is used ior sel
resrdence dlr ng 2Ol8 I 9 with bonowed capilal lrom a bank in Auslra a He

paici nlercsl of { 1,20,000 iolhe bank during lhe ctr rre ni linanc al year wilhoul

deduciinq any TDS n lh s respect. ca c! ate the iaxab e income from house
propedy n rhe hancls of sr Bablral lor lhe assessmentveat 2421 22

Srnl. Bajanl has been working wlh FR Lld since 2004 She iurnishes lhe

to owing informauon regarding lhe salary received by herduring 2020 21

a) [4on1hly Basic Sa ary as on 01 April 2020 - I 40,000 per month

b) Annual ncremeni ol 5% in lhe basic salary becomes due on 01 Julv ol

c) Dearness A owance 20% ol llre basc saary.

d) C ty compensatory a owance t 2,000 per month

e) Enredainmeni alowance -{ 500 per rnonlh.

i) Commission a 2,000 per monlh.

g) Bo'ius I 2o,OOO duing the year

h) The employer provdes €clucaton facilitylo lhe youngerson oiSml Fajani

at a school owned by the employer and the cost ol educaiion amounl to

.? 500 permonih. The company aso provides an a lowance ol { 300 per rnonlh

lo meel lhe edlcalon expenses of her elder son

The salary becomes due on lhe lasl day oi the cuiienl month Calculale the

income lrom salary taxable for Smt. Fajaniior the assessment year 2021'22
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Srnt. Nlaya had an agricuLtuml and ocated Nagpur Mlncipai Corporalion
She pLrrchased I n December r99r al a prce of i 1,35,0001. Theialr markei
va!e oi the land as on 01'r April 2001 was { 3,20,000/ She construcied
a ia.m house the.e durlng 2008-2009 spending I 1,40,000/ She sold i1 in

\|e yeat 2O2O-21 afd received { 43,50,000/ Commissioi paid on sa es was
T 25,000/ From lhe above proceeds, she paid { 10,00,0001lorthe purchas-.
ol another land lor agrc! l!ral p!rpose in February 2021. Calculate tarabl.
capilal gains ii any.

loosl inllation ind ces - 2001-02 : 100i 2008'09 : l37j 2020 21 : 3011

From lhe io owing nlormation iumlshed by Srl. Samson, calculate h s gros:
lota ncome lor lhe assessmenl year 2021-22 as il he is (a) ord nary res.lent
(b) .esideni. but nol ordinarily resident and (c) non-resident
a) Royally received frorn governmenl ol lndia lor lhe servces rendered n

Eng and I 48,000.
b) lncome lrom bus ness earned n Eng and { 50,000 ol which t 30,000 were

c) lnlerest recejved liom a non-resld€nl aaalnst oan provided lo h rn io rLrn a
blsiness in lndia { 10.000

d) ncome irorn bus ness in N ethe ands 180,000 lhls buslness is coniro ed
Jrom Benaa !rLr. (6x3=18)

PABT - C

Answerany lwo qu€slons Each question ca(es 8 marks

' . wnl. r m6rnl o/ pe q s(o1 . Hos clo pe o-s e. dl.- lron a owa
Elaborate on the va ualion olihe lollow ng perq! s les rece ved by an em|.j'e
lrom the empoyerfor th€ p!rpose oi income lax assessmeni.
a) Residenia accommodaton.
b) Use of motor car.

18 From ihe iollow ng intomation, conpute taxabe lncome olSri Sanojro! lh-.
Assestment Year 2021 22.

4,00,000
15,000

30,000

40,000

Open ng slock
Protil and Loss Account

35,000 Saes
1,30,000 C os ng slock

80,000 G it trorn ialher
52,000 Sae oi car
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J\4edlcal expefses
Generalexpenses
Dep.ec at on or Car

12,000 lncome tax ref!nd
12,000

12,OAA

9,200
1,16,800

4,89,000

ll I u tilr fl

4 000

4,89,000
Further lnformation :

a) He carr es on bustness tronr rcnled premises %,i oi wh ch is used to r own

b) He bought a car dur ng lhe year iort 46,Oo0. He charqed 20% deprecial on
o- l! e va/-p o, rra (a. I {dr sotd d... I ra yea..o., z0 O0O -hp 1.6 o!
'^F ca rracr/ lo. rhF b_. -ass d, o.. to,parro-atu,e

c) l\,4edical expense was lor h s personatiilness.
d) Wages incrude I 50Ot per month on accou n1 ol Mr. X,s d.iver ior I o monlhs.

19 Sr. Klrnar has the fo ow ng nveshenls as on 1 Apit2O2O.
a) I 85 000/- 10% Bonds issued by covernmeni of L4an pur.
b) T 52,0001, 1o% trnprovemenl Trusl Debentures.
c) 135,0001, 10% Debeftlres naS kCornpany.
d) t 50,000/ , l2ol. Tax free bonds ssued by covernmenr ofTam Nadu.
On 1 Oclober 2020, he sotd tmp.overnenl Trust Debentures and purchased
15% Port Trusl Bondsior{ 85 OOq/ tor which he look a Dersonal oan orr 25.000 - ror Ba_. ot \,1a.a a> tra ar d- d.nua rn.e.est ot t,/oo Fe -. d, teo
I 40,000/-, 12% Ahmedabad coverfment Loan from his molher who die.t o.
01 December2020. Al tnleresis are payabte lralfyearty on 1 Jaruary and j Juy
Compuie his taxable income lrom other so!.ces ior rhe Assessment year

12ta=16,


