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CMCO|ll 02cog I FINANCIAL I\,IANAGEIIIIENT

Timc 3 H.rns Max Marks:60

SECTION A

Answerany live qleslions in this Seclon Eachqlesllonca es3marks

I Discuss var ous goals 01 F nanc al managemenl

2. oislngu sh lh€ lernrs Fnancal, Operaling and Combined leverage

3. Deline weghled average cosl ol capitaland slale ls slgnillcance

4. Explai.lhe Feevance theory ol divldend policy

5 Lay down lhe characlerislics of l€ase linance in buslness

6 Der ne crowd iundins and explain lts signliicance (st3=1s)

SECT]ON B

Answe. any lhrce queslions in this Section Each question calrles 5 marks

7. Elaborate ihe lerm cosl ofcapila and explan llreiactors alJecling cosl of captal

8. Dillerentale belween gross and nel worklng captalin linancial managernenl'

9 Explain the ditterenl lorrns 01 dlvidend ln lhe business organizalions

lo. The lo ow ng inforrnation s ava lab e in respecl ol a jirm :

capnalzalion rate = 1o%

Earnings per share = 150
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Assurned rale ol relurn

) 12%

i) 84"

ii) 10%

Show lhe eiiecl of d vidend policy o. markel pnce ol shares appying

Wa 1er s rormula wher .lividend payoul ralio ls a) 0% b) 20% c) 40% d) 80%

i L Z Lld. has lwo projecls under consideraUo. A and B, each coslng < 60 akhs

The projects are mutt,aly exclusive Llie lor ProlectA is 4 years and Prolecl B

is 3 years. Salvage value n lor both the projecls. Tax rate 33 99% Cosl of

capralis 15%. Ner cash lnllow (in Lakhs).
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Atlhe end oi the year

1 60

110

120

50

100

130

50

0 870

0.756

0 685

a.572

i3r5=15)

sEcTtoN c

Answeranvthree queslons in lhls Secl on. Each queslion caries 10 marks

1 2. Explain lhe ditterent iheorles ol capila slruclure in tinancial managemenl

I 3. Derine capila budgellng and exp ain the various lechniques used ior invesimenl

14. Oscuss tlre ditlerent sources ol tunds used ln lhe linanc al rnanagemenl
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l5 Kinqs Lld p ans to sel 30 oo0 lnils nexlyear The elpecled cosl oi goods
s..lis as l.lows

Manulacturing expenses

Sell.g admrnlstlalon and jinancia expenses

stages ol ihe ope,aling

100

30

20

204

cyce is elpected lo be as

Se ling pr ce

The duralion al vanous

work- n-progress slage

Asslming the monthly sales eve ol 2,500 un ts, eslirnale the g ross workin g capltal

requ remenl Deslred cash balance s s% ol the gross wo rkrng capllal requ remenl

and working progress in 25% complele wth respecl Io manulacluring expenses

16. A inrn has lhe tollowing capilalslrlclureand aile.lax cosls lot llre dilterenl

sources oi iunds used:

15 00,000 25

12 00 000 2Q 10

18 00 000 30
t5 00,000 1l
60,00,000 100

(3x10=30)Yo! are requked to compule the weighled average cosl oi capilal.


