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5B1oCOM : COST ACCOUNTING

PART - A

r_^{e allq.a .o Eachqrp(lon "r'" r/ n.rk

1 The ponron olwork cerllied and retarfed by lhe conlraclee I lhe conlracl s

(o- p F'ao o 1. r 'p 6,p,1 o' a sl'o rlar"o p"1od

2. The addllonalcosl i.cur.ed ior the produclon ol an add lonalunil is

3. Ihe tob wise ana ysis oi lime oi dtect workers is

is .n lnavoidable loss wh ch occurs due to lhe nherent nalure

o' r d er ol d d p ooL lo proi psc rnde'no'nd ondiro. . (axr,=2)

PAFT B

A . s-r any lour q-es1o s Each dI p\ one TjrL

5. Wlral is cosl unl ?

6. What is wastage ?

7. w;al is escalalion clalse ?

L Wlral ls slanding cosls ?

L Whal is apporlionment oi overheads ?

lO. What is Barch costing ? la,1aJ



t l tI [ \

Answer any six qlesl.ns (nol erceedrng onepage) Each catr es three marks

I1 Whal G Slock lakrng a.d exp a n the d flerenl lypes ol rl.

12 What are lhe componenls or pr me cosl'l

l3 Whal s Tme keep n9 ? Wlral are lhe nelhods used 1or I me keep rg t
l4 Expla n the 1!ncnonwrse classlcalion ol cosl

l5 Calc! ale Econom c Order Quanlrly tom lhe Jo owng inlormalro.

Annlallsage : 600 unls

Cosl ol p a..g a. order Fs 12

P.ice ol maleria/unil Rs.20

Cost ol srorage 20"k

16. Caculale the earnings ol a wofter under Halsey plan and T me rale syslem

Slandard lrme = 20 ho!rs

T me lake. = 15 hours

Flourly wage rale = Bs.20

l7 VtayLld.producesaslandardproduct lt l! rnished lhe lollowing cosl iniorm alion

lorlhe monlh ending 30I 2020.

Parliculars Amounl (Fs.)

Maleralconsumed 80 000

Direcl labour 55 000

Faclory overheads 33 000

Selling overheads al Rs 2 per !nil
Nunrber olunils prod!ced 4.200

Numberol unils sold 4000 al FIs.45 per unil
Proparc cost shecl irom thc above show ng:
a) Cosl ot prod!.lion iorlhe period,

c) Prol t ior lhe peiod



rll JU fiflr tI
18 Fro.r lhe to ow.g inlormalon ca c! ale

ar Maxrmum elel
b) rvlii mum eve

d) Avera!e slock lever
Normal conrmplion 8OO u.ls per w..k
Mnr mum.o.s!mpto. 400 !ntls per week
Marrh!m .onsumplion I 2OO un rs per wcck
Feorder q!anlily 4800 !nrts
Tme req! red tor dc very l
Minrmum l weeks a.d
Mar mlm 6 weeks

PAF]T D

A.swer any two quest ons carryrno 8 marks each.
19 Dngal lndlslries L1d has three prodlclion deparlments A. B and C andIro p^ -d.oo-nd .. <o-o! tra.otrowi-apon, ,t., d.ap.r.c tboi.o,

l6ab!ol o,'Lp.orp' vtorte, o ho.Joluda O/O

15.000
5,000
2 4A0
6,000
6,000

40,000
30 000
10.000

Depreciallo. ol machifery

Labour we lare erpenses

The lollowing are iunher details avaiabte :

(6\3=13)

c X

5 000 I 000 1 250 I 500 1,000 250

21 6 8

40 000 12,000 I 000 12,000 6 000 2 000

6 3 5 1

2 00,000 .18 000 64 000 80 000 4,000 4 000

120A 1220
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The sc ru cc d e parl menl exp€nses . re rc atp. rlioned . the Jollowrng ra{ os

ABCXY
X rs shared n the proporlio. 2 3 ,l l
Y !s sharcd . lhe proponron 4 2 3 l

1) The olerhead d slrbulron sundary
2) Sralemenr ol re.appodro.menl ol seMce depanmenl cosl !sing repealed

dslrib!1ron merhod.

3) Ca c! ale overhead absorplon.ale

20 The 10 ow ng bala.ces were exlracled lrom lhe book ol a blild ng conlraclor
al 3l'' March 2009 :

Pariiculars Amounl (Fs.)

Malerlals lssued lo sile 67.724

wages pa d 73.455

Wages oltslanding on 3l'3 2009 724

Planl ssucd lo sile 6.000

D/ecl charges 2.725

Eslablishme.l charges 5.650

srock ol malerials al sile on 31 3 2009 1.200

Valle ol work cerl iied al 31-3-2009 1.65,000

Cost ol work nol yet cedilied 8,500

cash received lrorn conlraclee 1.41,075

Tlre work was commenc€d on 1' April 2008 and lhe conlracl prce agreed al
Rs 2,45.000. Prepare conlracl acco!nl torlheyear, provid ng 1or deprecial on

ol planr a125%. Seloul lhe conlraclors balance sheel so tar as il relales lo lhe

21 9oo !n lswcre inkoduced lrom process X lo Y aia cost ol Fs 60perunil.The
expenses o1 rhe process were Labour Bs. 12 000, Maleria s Fs 3.240 afd
overhead ar 50% oi labo! r. No rma waslage expecled in the p rocess was 1 0%

oi the lnils inlroduced to lhe process wlh a scrap value ol FIs.I per un L The

aclual oulpll ol lhe Process Y was 820 unils lo be lransle(ed lo Process z.

Prepare Process Y accor.l AbnormalGain Accounl and NorrnalWaslage
Accounl (2x8=16)


