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COl,12C09 : ADVANCED BUSTNESS ACCOUNTTNG

SECTION A

Answer any lour qLeslons rn rhis Seclio. Each question caiies 1 mark ior
Pan (a).3 ma s ror Pan (b) and s marks ior pad (c)

Whar is ntri.sc Va!e Method ?

Whar are the iactors i.lruenci.g vatualion ot shares ?

From lhe r.iormalion g ver beiowa.dthe batance sheet ot Cipta Lmired
on 31sr December,2o21, find the varue ot shares by rnlrinsic vatre helhod

Shares ol Fs 100 each

Pront.fd Loss Acco!.l

Bu ldrng s .ow wonh ol
hdv nlr prelerence as to

B!ildings

1.00.000 Slock (Markel Va ue)

lnvestme.l ai cosl

4.00.000 (Face !aLe 4.00 000)

5.10 000 Bank

48.000 Prelm rary Erpenses

12,08,000

3 000

,r.50 000

3.35 000

60 000

t0,000

12,03,000

Rs 3.50,000.nd lhe PreJere.ta sharehodeB are
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llust.ale ihe benefis oi Accounl ng Slandards

Expaf lhe procedu.e iorlormualon ol accou.ti.g slandards

Whal.re cuirenl investmenls ?

Explain rhe nalure of Voyage Accolnt and wrile br efly aboul Slevedorng
Charges. Adclress Comm ssion and B!nker Cosl.

The Back Pearlcommenced ls voyage rrom Ko kala lo Chen.a on
3l!r [']arch. 2021 lo 3orr' Apn, 2O2l.

.l

Depre. al on ior 2 monlhs

Frerqht earned lor rerum roumey
Fs 1 25.000 Prmage s 10% on

8.000

18 00!
20 000

50 000
,1.000

3.000

Rs I 00.000 .nd lor o!&ard loumey
lreiqhl. Prepare VoVaqe Accounl

A conipa.y plrchased a mach fe o. 1 1 2004 for Rs 60.000 lhe rerar
pr.e indcx on lhal dal. sloodal150 Yo!are requ red lo restalethevalle
ol lhe nachi're accord nq lo CPP melhod on 3l l2 2004 whe. Ihe price

Whal are the obje.lles ol Pr'ce Leve A..ou.lng t

al Detfe Human Besource Ac.o!nl.!
bl Whal is Recd loe.l Cosl and Pla.emenl Cosl '. HR A.counl ng

c) Flaborale o. the mporla..e or Hunran Flesour.e A..ounl ng

Whar s Plbic Acco!nls Cofrn rree ?

Whal s pr.c p e ol vertiab lity and pri.. p e ol cuslod ansh p t
Whal arr lhe obteclives ol Covcrnmefl Ac.o!nlnq t (4,9=36)
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SECTION A

Answerrhe lwo quesrions in lhis Seclon Eachqueslroncadesl2marks

7 a) Freo.c!rcd niheD.emis.solFlea Lld on01 04 2017a.daco.sideable
pa ol llre slock was desiroyed Thc stock savaged was Hs.56 000. A
I re nsrran.e polcylor Rs 3..12.000 was taken locoverlhc ossolslock
by I re Yo! ar. rcqu red 10 asce.la n the aoounl of cla nl

P!rchases dur nq 2016

Pur.trases lrom 01 01 2a1f .oa1.a4.aa17

Salcs lo.lhe above per od

Sro.k (01 01 2016)

Slock (31 12.2016)

wages pa d d!r nq 2016

Waqes Dad tom 01.01 201710 01 04 2017

i8 76.000

23 20.000

3 6.1.000

4 80.000

2 88.000

4.84 000

2.00 000

F re also brok. out on 21 12 2016 and desl.oyed slock ol llre esl malcd
cosl ol Fs 1.00 000. Ihere \!as ! pra.l.e m llr..oi.effr lo va ue slock
al.osl ess I0e. bll a rol sldden lhs praclce was.h.nlcd a.d slock
on 3r 12 2016 was valued ar .oslp us 109!

bt O. 0l 0n 2017 F nwrz Lld had l2'! Go!l Bo.ds anro!nling l.
Bs 4.00.000ar Rs. !6(r.ccv;r u.be n! Fs 100ea.h) .lereslispayable
of 31\ lrlarch and 3o'rr seplenrber every year or o1 06 2017. F .!v z

rd s. d l2'n Cor4 Bonds ot Fls 1 00 000 al Rs 96 clm .le.esl Sh.w
rhp l20, G.vr B.nds amounr f.r the vear ended 31 04 2018 The bofd
was q!or.d ar Rs 99 et .le,e:l rg.ore ..onre lar a.d brok.rage

i) TlvoCompa.es ALld a.d B ld a.crolnd robec!.clysm araslolhe r

.sscts r.s.tu.safd abl r !s ex.eDl lhal llre rslrarecapla slr!cl!rcs are
dllererl ThesharecaFr..rALkl . Fs 1 1 00 000 d v ded nlo 1 .000
1j'. Preleren.e Shares ol Rs 1a0.r.h r.d 1.00 000 Equ ly Shares ol
Rs 10.aclr lhcslrarD.sDLnr.lAtrd 'salsoRs 

1100000 dvd.d nl!
1 000 6'. PElerence Shir.soln: r00ea.hand r 00 000Equryslrar.s
ol Fs 10 each The f. r y.l.l I resp..l.llhe E!! tV Share3 of this rypc
ol..nrpa. es 

's 
ascerla.ed ar 1l'. Th.nr.lr:olrh.r!!..odpaneslor
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2020and2021 arefoundtobeRs. 1,10,000andFs t,50000respeclivety
CalcL alehe varueollhe EquilySharesol each otheselwo companies
on 31-12 2020 on lhe bass otlhis i.lormalion ooy. gnore taxation.

b) Beow s gven lhe Balance Sheel as al 1-4 2013 on Hsto.icar Cost

Cap ral 10 00.000 Planr and Mach.ery 10 00,000

During lhe year 2013 14. whoresare index has gone up by 20% On
31sr[,larch,2014 lhe.epacement cosl oi pani afd machnery was
Fs 13 00,000. t is slpposed lurther thal rhe p anl and machi.ery is sotd
lor Fs 14,00,000. You are requned lo prepare lnal statemenls lor the
year endi.g 31sr March.2014 !nrjerlhe lolow ng approaches:
a) Hisloical Cosr AccoLnr.g
b) C!ne.l Purchasing Power Accouniing

c) Clrrenr Cosr Accounii.g. \2,12=24)


