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3C14 : DERIVATIVES AND RISK MANAGEIMENT

SECTION A

Answeranylour qleslions in this Section. Each qu€stion

3 marksfor parl (b)and s nrarks lor Pan (c).

1. a) Explain the term exollc obtions.

b) What do you mean by slrange ?

c) What do you mean by collarwidlh' ?

2. a) Explain the terrn oul-of-money'.

b) Ditiereniiale beh4een hedging and spec'rlat ons.

!) E/pdrh- .5t lvoved 1d-'vrlve n.r\er<.

3. a) what do yo! mean by rallon spread ?

b) Expand and expain STFIPS

c) Diflerentiale belween iotuards and iulures

4. a) Expand and expain FTSE.

b) What do you mean by commodily lealure ?

c) What is cal oplions ? Whai are its lealures ?

5. a) What do you mean by Arnerican opiion ? Expla n

b) Expainthe parties in future coniraci.

c) What is pul bearsprcad ? Expain is leaiures

canies 1 malk ror pad (a)
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(4x9=36)

12x12=24)

6. a)

b)

What is meani byfoMads ?

ExpLain the lerm hedqlnq.

How do you c assily ihe lotuards and iulure ?

SECTION _ B

Answer any two questions in this Section. Each question carries 12 nrarks

7. a) Define cuiiency lutures. What are iis leatures ? Dlscuss lhe hedglng wiilr
currency iuiures.

OF

b) Current markel pr ce ol ihe shares or A Lid is 8s 100 and an option w lh

exerclse price ol Fs. 1 1 5 ior a ca oplion with twe ve months to expiral on. ll
is expecled lhat spol prce of lhese shares atthe end ol ihree monlhs lrom

now mighi increase by 60% oithe cuiienl spot price or il might decLne bJ/

20% oiihe current spol pr ce. ll rsklree lale of inleresi is 10% p a , iind oul

the plice ol lhe calloplion.

I a) Discuss lhe regulatory iramework ol derlvative trading in lndia

OR

b| vplar bi"tly l"p d.Frel dssilLalon oloplons


