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PAFIT

Answer allqrestions. Each cades % rnark:

1 Se.lion 115.18 relales lo

2 Beducirg tax iab iiy by ulllising the deduclions and exceplions allowed n the

3 A oerson carres not ess lhan '. ollhe voling power n a company s
said to have subslantia lnleresl in the conrpany.

4. MAT is applcable lo

PABT_B

a_. w6r any four qu6rlo, . Each.d i-,onenarl

5 what do you undelstand by lax evaslon t
6. Explain inlerim dividend

a. Whal s bonus share ?

9 Deiine Arnaloamalion as Der lncorne Tax Act 1961
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11 Whai rs Double Taralon t

Firm B

Capilal 4 00 000 3 20 000 80 000
80,000 3,20 000

4 00.000 4 00.000 4,00 000

Bale 01 return 25%. Fale inleresl on loan I 0% Rate ol tax 30%.

Explaln whose captalslruclLrre is the besl and why i
Whal ls Nationai Tax Tr buna ? Expla n its powers. (6x3=18)

fli l[1t I frlltIl t

PART C

Answer any sir questions (not exceed ig one page). Each caires three marks

13 Distngu sh between fax Panning and Tax Managemenl.

r4 Expain tlre 1ax consderarlons lo be kept in rnind while decid ng on owninq or
leas ng business assel.

15 Wrie a note on iax incenlives 10 shareholders of demerged company

1 6 Exp ain lhe incomes exempl in lhe hands oi a non resident

I 7 Exp ain lhe provis ons lor payment oi dividend d stribuiion iax.

1 L Exp ain lhe provis ons relal ng lo l,4in mur,r Allernalive Tax

I I Slale Specia Provlsiof for Corn putal on oi Toia lncome of N on Fesidents.

20. Explaln lhe scheme oj Advanced Fulng

2r wr lp o 10.6 ol .hp powFrc o s.lreren corl !1o1

2. F'pd4I e d DdlntrIprovr\o_rn.dspo oHoco al

2',1. Thr6p !irr\ ,| B ( 6,r4d t.e .ap r"l- ". --dp|
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Answerany two questions. Each caiiies eighl marks:

25. Explain lhe maln polnls oi tax planning in respect ol ernployees remunerarion
l.orn employee's poinl oi !iew.

26. What iax concesslons arc available in case of demerger to l

a) A demerged company

b) Besulling company

27. Decide wh ch one is bener allernalive -lease or bry in lhe lollowlng snualions ?

Tax rate 35%

Cosl o'capir. 12..

Deprecialion €te (income tax) 25%

Lease reni Bs.32,000 per annum ior5 yea6 (per Rs.1 lakh)

Presenl value oi Fe 1 discounted @12% is as ro lows

Year 1 =0.893, Year2= 0.797,Yeat 3 = A.7 12,yeat 4 -0.636, Year5=0.567-
Cost ollhe machine is Bs. 1,00,000.

N,lachine sold lor Bs.5,000 atlhe end ol live yearperiod.

28. Bietly explain the provisions ln the lncome Tax Acl relating to Doub e Taxalion
Belial.

29. Whal is amalgamaiion? Explain lhe VaiousTax hcentives ior Amalgamalion.

30. Explain various rneihods used by Tax Payers to reduce Tax Llabil ty. (2:8=1 6)


