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PAFT - A

Answer allthe quesllons Each quesiion carries 1 mark

1. whal do you mean by l4anagemeni Accounling t

2. Whal s Solvency Balio ?

3. Whal is Break Even Poinl Charl ?

4 Explaln lhe lerm Cash Budgel-

5. what do you nr€an by l4aleaal Labour Varian.e ?

6 Whal ls Budoei Commillee i

Answer any 6 qu€siions. Ea;h qu€slion carles 2 ma s

7. Exolai.lhe varlous uses ol CoslAccouniing-

L Describe the limlalions oi Baiio Anavsis

L Expla n lhe imporlanl uses oi P/V FIal o

10. El;borale lhe lerm Slandard Cosling'

11. Dlsclss lhe vaious lypes oi Solvencv ralos'

12. Describe the scope ol Cosl Accounling

1 3. Explain the various sleps in preparallon 01 Cash Budgels
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(6,1=6)

16x2=12)



K24U 2855

14 From lhe inlornration,

Sa es (1 00.000 unils) I 10,00.000

t 5,00,000

12,00,000

PART C

Answer any 4 quesllons. Each queslion canies 3 marks.

15 Difl€rertiale Fixed budgel and Flexble budqel

16 E.p "ir br e'ly rhp va o- typ- ol . rq . 04 '"1o_
r7 Fron fF lollowing r'Io ndt.on 

's 
q vF o you

l) Curcnl rauo = 2.5 r 1

ii) Liquidty ralio = 1.5: 1

iii) Work ng Capilal= 160,000

a) Curcnl Assets
b) Cu.r€nl Liabililies

1 8. Us ng lhe rollowing iniormalion, prepare a liexible budgel ior the
aoa"

Produclion al60q/o Capacrty 600 lnils
Raw \4alerials I 100 pdr irnil

Di.ect Labour a 40 p6r Lriril'

ra1io. Break Even Poinl and l\4aroin

(4t3=12)

utrecl E:penses ? l0 per lnrl
Factory Expenses { 40 000 (40) (Fixed)

Admin slralion tupenses 130,000 (60% Fixed)

19. Th.e producl X requires 80 kgs oi mal€ rjals al lhe rare ol I 15 per kg Th€ actual
consumplion oi maleral lor lhe manolaclur ng oi lhat product came to 75 kgs
ol mateials ar lhe rale ol117.50 per kg.

i) N4aleia cosl Variance (McV)
il) MareialPrice Variance (MPV)
iii) l\.4aleral UsaSe Variance (MUV)

20. Explain b eiylhevarous Cosl ConlrolTechn ques.
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PAFT - D

Answer any 2 quesl ons. Each quesllon carrles s ma rks (2x5= 1 0)

21. Explaln lhe dtterent applrcalion oi CVP Anal)]ss in NrlarginalCosl ng

22 Brielly exp ain lhe preparalon oi Cosl Sheel ln Cosl Acco!'ting

23. The lollowi.g relale lo a concern lor success ve years 2021 a'd 2A22

Year Sales I Protil {
2o2A 4,00,000 1,20,000

2A21 6 00,000 2,00 000

ca cu ale :

i) P/V,alio

i) Break even sales.

24. The lollowinq iniormalion relales lo a Toy Gun manuiaclur ng Compaiy lor the

3 monlhs endlng 31'r l\,4arch 2022

D recl Maleria s consLmed I 18,000

Dire.l Labour I 12.000

Dneci Expenses i 4,000

Faclory overheads 16,000 .

a.rminlslrarlve overheads I 4.5Q0

SeLlnq and dislribulion overhead6.{ 2,500

loOO !nils oi lov auns are produced dur ng lhe p€riod and alllhe !nils prodlced

are sold al I 55 p€r uni1. Prepare a cosl sheel showing

b) Faclory cosl c) cosl or Producllon

d) Coslorsales e) Prol orLoss


