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5B12BBA : AdvancecFlna[dal Manaqement

(Answer all rhe qLreslions. Ea tuark.)

l. whal is llnancialplanning ?

2 Wh.l is weallh marimiseti.n

3. Whal do yo! mean b

(611=6)

h"'

PART _ B

(Answerany 6 queslions. Each queslion cafies 2 ma.ks.)

7. Explainlhe diiisrenl goals ol linancial managemenl.

L Describe lhe lenlr 'lffelevance Theory'in d'vidend.

9- Explain ihevanoustp€s ot cash managemenl iechniques.

10. Expla'n lhe concepl ol wolking capital.
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ll. Dscussihesreps .linancatparntng

12 Des.ib. L, ,on ppto .p 6\.b6rcrrgp.F.l

13. Explaln lhe rerm operalng.ycle.

14 Describe net operalfg ncome approach in capnalslrucl!re

PABT - C

(Answer any 4 qleslons. Each question caries 3 ma&s.)

'r. r . D d n I a oa.e, -r ar I or wor! nq ap!t

I 6. Dilie renllate lh e rerm operaring, iinanc al and combined everag e.

17. A company has earn ngs before interest andtaxes ot l5,OO OOO. iexpeclsa
relurn on ils lnveslmenl at a rale oi 25%. You ar€ requied 10 catc! ale lola
value ollhe nrm according 1o the Milerlrodig anitheory.

1 L Explain lhe dliiereni mol ves of holding cash,

19. From lhe lo ow ng nlormallon llnd oul EOQ_

Annua Usage 10,000 unils; Cosi oi placing and receivinq one order i 50i

Cosl ol malcrias per unrs i 25 Annlal carrying cost ol one lnir loolo oi

16,2=12)

(4x3=12)

20. Doanor a"eqlrrylrn,ilha(-r'drl o rolp.tJrvollSoo lne' B -o l-ntrr
12,04 ooo annlaLrylorevei- Currdnllyrlhe tknihal no debt bu is i.lhe process
oJ bonowino a S 00 000 al 9on inte.esl:.The td rate s 34%. Whal s the vatue
ollhe unlevered trrm )

PART D

(Answd any 2 queslions. Each queslion caries 5 marks.)

21. Explain lhe lradilio.aland mode.n concepl ol linancial managernenl.

22. Whal s capital slruciure ? Explain the dilierenl lheories ol capilal strucl!re.



23. ABC Lro. has a cap,tat ot t0 ta<hs,r eqL.ry s.a.es ot { .00 ea.t^. I h€ shares
cJ'enl/y quoled al par. Ire .orpa.y proposps oecardlio- oid oiv.dend ot. 10 per sqarp ar Ihe erd or the cJ(6nt'i.an, E veaL t he caplatiqalon rale
lor lhe sk ctass to which ihe company belongs is j2%.

Whar wiltbe the ma*et p ce olthe share allhe end oithe year, ii
i) A dividend is nol dedarcd ?

ii) A dividefd is dectarcd ?

24. A fim's delaits are as

Sales (@100 per unir)

Variable Cosl 50./"

lll llllfllllfittlffil

Fixed Cosl { 10,00,000

T 10,00,000 (l 100 eac
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(2x5=r0)

ll has borrowed I Jo,O

a) Operallns Levemge

b) Financial LeveGge
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