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V Semester A-A-A- Degree (CBCSS - OBE - Begula/Supplementary/
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Core Course
l: FINANCE

5B128BA : Advanced Financial l\,lanaqement

PAFT A

Answer all qLeslro.s Each queslion cades 1 mark (611=6)

1 Wlral s opl mum capila slrlcllre t
2 stare lhe modern concepl olJinance iLnction.

3 Whal do you mcan by degree ol operali.g everage ?

4 D, ., n di. d, -, po ,y

5 Whal is hard core workng capllalt

6 What is a ock box syslem ?

PAFI B

Ansvrer any six qleslo.s Each qleslo. canes 2 m.rks

7 r-)tlerenlale beldeen !ross work ng c.Fll.land.el work n! carrl.

L Why lhe wea th maxmrzato. goal sbenerthanprollmaxmzationqoa ?

1l Whal s ad lraqe pro.ess t

\6.2= t2)
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10. Financia leverage is alwo edged sword. Conmenl.

11. Explai. operating sk.

12. What is re order level ?

13. Lisl oul lhe assumptions of N lheory

14. Whal s deblo6'lurnover ratio ?

PABT C

Answer any lour qlestioad.'E€chlribsiio. cares 3 maika

1 5. Whal are lhe mol ves o, holding cash ?

(4x3=12)

16. The an.laldemand ior a product is 12OO u.l1s. The cosl ot procurement ls
Fs 37 50 and carryrng cosl per un I is Re 1 . You are requ red lo ca c! ale EOQ

1 7. F.om lhe lol owing lniomal on, calculate iinancla leverage l

nleresl Fs 40 000

Sa es (1000 unils)Bs 4,00,000

Variable cosls Rs.2,00 000

Fixed cosls Rs. 1,20 000.

1 6 The fo low ng informalion elale lo a lirm :

2020 2021

Sales u.lls 1000 1500

Sel ng pr.e Fer unil Bs l0 Fls. 10

EBrf 1500 4500

CacUale degree ol operal.g everage.

1 I what are the ditlerenl forms ol d vidend ?

20. What are the responsblires oi a I nancia ma.ager
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Answer any lwo qlestions Each queslion cades s marks. (2x5=10)

21. Whal do you mean by capilalslruclure ? Etplal.lhe dille.enl theories oicapilal

22 The EPS ol a company is Fs. 10. The equty capilalzalion rale is 10%. IRR
on retaoed ean nqs is 20%. By !sng Gordo. s fomlla what should be the
oplimum payoul ral ooilhe company ? Whalshou d be price ofsha.e aloptimum
payolrrariorshal rheprcebeafiecrediidifiere.tpayouiisay55./"and80%)
wl.d6np0,60

/r Diq'L<r il o. d I 116 op 6rn ranlc o won g .dordl

24. Whal is i na.cial managemenl ? Explaln ihe nalure and scope of tinancial


