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Name|--..................-.-' -'.
lV Semester B.B.A./B.B.A.T.T.M./B.B.A.R.T.M Degree (CBCSS - 2014

Admn. - Regular) Examination, May 2016

CORE COURSE

4809 BaA'/BBA (TTllryBBA (RTM) : Financial Management

Time:3 Hours

PART A

Answeratllhe quesiions. Eachquestion carries 1/2 mark:

1 What is Trading on equity ?

2. Whal is payback period ?

3. Whal is presenivaLle ?

4. Whai lslixed working capiial?

PART B

Answer any lour queslions Each question carr es 1 ma rk :

5. Whal is capita budgeting ?

6. What is opporlunity cost ol capital ?

7. Whar is EOQ ?

8. What is oplimu m cash balance?

10. Whatis Flnancia l4anaqement?
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Answe r any six q ueslions. Each queslion cafries 3 marks

t1 Whatarethe exlerna factors deiermin ngcapilalslruclure ?

12 Whalare thevarious methods of esllmat ng working capilal reqlirernenl ?

1 3 Exp ain ihe irnpo.lance oi iinanciaL managernenl

1 4 Expla n lhe need 1or cap tal bLrdgellng.

15. Explainlhe nierna faclors inl uencinq capltalstruclure

16 A projecl wh ch cosls Rs.7,00,000 is expecled to yield a prolt ol Rs.60,000
afterdepreciation at 10%on orlg naico$ bd belore lax al50%. Ca culale payback

17 Eslimated cosl ot a projecl s Bs 5 00,000. The relurns after deprecialion and
iax dlring rhe lile oJ lhe asset arc eslirnaled to be is 1 50,000, Rs. 1,25,000,

Fs.1,00.000 Bs.75000andFs 50,000. Calculale lhe average raie 01 relu rn

18. YoLr are give n lhe iollow ng nlormal on regarding lwo proposa s X and Y .

ProjeclX Project Y

Es. Rs.

EslLrnaied cosl 25 000 25,000

Expecied cash inl ows

(belore deprecialion and afrer lax)

lnyearend 15,000 3,000

2ndyearend 1o,o0o 7 000

3rdyearend 5,000 2o,ooo

Examine whlch projecl is preJerable underNPVcilerion

Rate oi discouni is 8%.

P V.facloratS%:0 926 0.857and0.794. (6x3=18)
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Answeranytwo qlestions Each qleslion carrles 8 marks:

19 Explainihe importanl sources ofworkino capilal.

20. F ndoulrhe IRRrom e oerarl" iurnrshed below .

Cost of the project ns.35,000

Expecled annlalinllow Rs. 10,000 eaclr

L ie oithe projecl 5 years

PVtactoral 10% : 0.909, 0.826, 0.751, 0.683 and 0.621.

PV laclor al 15% : 0 870, 0.756, 0.658, 0.572 and 0.497.

PVlactoral20% r0 833,0.694,0 579,0.482 and 0.402

21. a) A Lld., issued Rs. 1,00,000 8% debentures al par. Th€ tax rale appl cable lo
rhe,orrpJ.y s 5Oo, Gompul" l_a.o.loldeDlc;p la,

b) B Lld., issued Rs. 1,00,000 8% debentures ai a premium ol l0% lax rate
app icable lo lhe company is 60%. Compure rhe cost ol d€bi cap tal.

c) CLtd.,lssuesFls 1 ,00,000 8% debentures al a discount of 5%. The tax €le
is 50% Compule the cost ol debi capila.

d) D Lld.,lssues Rs.2,00,000 9%debenturesataprem um of 10%. Theiloalalion
coslsare 2%. The iax rale applicab e is 60%. Compuie cosi ol debi cap la.

(2!8=16)


