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Beg. No. :

V Semester B.B.A./B.B.A.T.T.ll4./B.B.A.R.T.M./Degree

(CCSS/Supple./lmp.) Exam;nation, November 2016

BBA.i BBATTI\,1/BBARTIM _ cole course
(2012t3 Admissions)

FINANCIAL I\,lANAGEIMENT

58 1 1 BBA(T)/5B1 2 BBA/sB1 1 BBA(BT|M)

Tlme: 3 Horrs N,tax. Weightage:3o

PART _ A

This Parl cons stoitwo b!nches ol quest on carrying equatweighlage otone. Each
bunch consist of four object ve type quesllons AnsweraI

l) llNPVis ,lt is a good inveshenl.
2) rate s also known as desired raie oi rar m
3) Cap lalgearlng refers 1o the re aiion behveen equirycapiia and

4) Rupee one rece ved loday is having _vatueihan rupee one received

Slate wheiherihe lollowinq slalements are true orfalse (w: 1)

5) Work nq capilalisaso known aslloalinq capita!.

6) Higherihe payback period betterthe proteci.

7) Cosl ofdebentures rema ns I )(ed.

8) Unfavourableijnanc a leverage is also known as irading on equ ry. (W: 1)

PART B
Answeranyeighl questions in one orlwo senienceseach (1 Weighlage each).

9) Whatislimevaue ol rnoney ?

10) Describe RR.

j') Whar dovou rean ovwACC. 
p..r.o.
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12) What is operaiing leverage ?

13) Give the iorm u a 10. belore tax cost ol rredeernabLe debi

14) What is EOQ ?

l! W_dt s lva nur slo.k evP ?

16) Whal s credil policy ?

t7) What is pref€rence cap tal ?

18) Expaln implcilcosl ofcapila (W=8t1=8)

PART-C

Answer any six quesiions Answ€r not lo exceed one page. Each caries a w€ ghlage

19) Dillerenljate between weallh maximizalion and prcfit rnaxirnizalion.

20) Whal are lhe iuncllons of a finance manager ?

2lJ Whatare lhe objecls ol lnventory rnanagernenl ?

22) Explain lhe lactors deierrnining cost of capilal.

23) Explaln b elly lhe theorles oi cap lal struciure.

24) Acompany issues 5,000,12% debentures oi Fs.100 each aiadiscounlol
5%. Thecommission payable to undeMiters and brokers ls Rs.25,000. The
debentures are redeemable afier 5 years. Computethe after tax cost of d€bl
assumingtax rate ol 50%.

25) Prepare an esl rnale oi working capilal req! rement irom lhe followlng
iniormaiion of a tradjng concern.

a) Projeci annual saLes 1 ,00,000 unils

b) Selling prce- Bs.8/unit

L) Pe cenlage of nel prol I on sdlFs -25'.
d) Averagecreditpe od a lowed lo custome rs Sweeks

e) Average cred I perod allowed by suppliers 4weeks

i) Average stock holding inlerms oi saLes requlremeni l2weeks

g) Al ow 10%lorconiingencies.
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26) The slrares of acompany are c!rrently beinq traded at a prce of Rs.20 and

the expected groMh rate in divldend paymentis 5%. Find the cost ol equity

capitalilthe dividend pald lastyear s

a) Rs 2 b) Rs.3 c)Fs4 (w=6:2-12)

PART D

Answeranytwo. Each qlesiion carries awe qhlage oifour.

27) What is caplializalion ? Explainva ous sources ol ong lerm iinance.

28) Capiia and Count es Ltd. ls considering two protects, only one ol wh ch can

be accepred. The data in respectoftheselwo are g ven below

Oullay 10,000 50,000

1

2

3

5

5,000 10,000

5,000 15,000

3,000 25,000

2,000 25,000

1,500 21,000

ii) Excess presenl value at 10ol.

iiD rRR.

Also sugqestwhlch projeclshould be selecled by ihe firm.



K16U 14€2 l I fitfl tR I

2€) Aravind Slr ps Ltd. has llr€ folowing incorne statement lor the year ended
31s'L4arch 2010.

6,80,000

Operallng expenses
(incuding Rs. I ,20,000 depreciaiion) 2.40.000

EBIT

Earnings beiore taxes

Tax @ 50%

Netearnlnos

4 40,000

us"als
3,20,000

1.60.000

1,60,000

The company's caplial struciure cons sls of Bs. 16,00,000 equity shares of

Fs 0aa' h d^d 0o q oobe.ures o' Ds 200,000

You a€ required lodelerrninethe degrees ol operatlrg linancialand comb ned

leverage al the curenisales level, il alloperaling, expenses olherlhan
deprecialion are va ab e. What wil be the earningvshare li sales oi the

company increases by 20% and decreases by 20%.


