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SECTION -A
Answer allqueslions. Each quesiton carles % mark.

1. _ is the diflerence behveen sales and rnarolna cosiof sates.

2. lvlargln of saterv is the excess oi

3 is aa e.r'rale as lo w ar { -appen rn ,-r- F whi.h I un(e.ai-.

4 _ ralio is also known as acid lesi rario.

SECTION _ B

Answer any 4 quesuons. Each quesl on carres I mark.

5. Deline [4anagemenl Accounring.

6 Whal is Flnanciai Analysis ?

7. Narne LiqLridiiy Batios.

8. Whal is l\,4aster Budget ?

9. Whai is P.V. Ralio ?

10. Whal is Slanda.d Costing ?

11/,x4=2)
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SECT ON C

Answerany 6 questions. Each queslon caiiies 3 marks.

11. What are the lirnllalions ol Flnancia Siatements ?

12. Whai are the limlialons of Flnancia Accounl ng ?

13 What are ihe Jactors inluencing lhe requirernenl ol Working Capital?

14. What are ihe assurnplons of Break Even Anaysis ?

15 Calculale Cuffent Rauo and Liquid Ralio fronr lhe to owing :

Cash 10,000 Cash al Bank 5,000

Bills Feceivable 5,000 Slock 9,000

Debtors 20,000 Prepad Expense 3,000

Creditors 16,000 B s Payable 4,000

Outslandinq Expense 2,000

16. The following relate to a concern :

Sales 20,00,000

[4arg n ol Salely Fatio 30%

l) Break Even Sales

ll) Proilt Earned by lhe concern

lii) Sales to earf a profil of Fs.2,00 000.

17. Ascerla n Nel Caslr from operal ng activlies iorlheyear20lSrrorn lhefo owing

Net Profii before Tax 55.000

lncome Tax paid 22,OOO

Deprecialion on Fixed Assets 2,500
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Profil on Sae of Land 5,000

lnieresl on debentLrres paid r.500

Dividend received 1,OOO

Proceeds frorn Earthquake Disaster Seltement 2,000

lncrease in arnount of Stock 750
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300

250Decrease in Creditors

18 Calculate Cred iors Turnover naiio and average debl paymeni period

Credil Purchases d!ring 2004 j,05,OOO

Purchases Felurns 5,000

Creditors on 1-1 2004 20 000

Creditors on 3r -12-2004 10.000

Bi s Payable on r-l-2004 4,000

Bills Payab e on 3l-12-2004 6.000 (3x6=18)

SECTION D

Answerany 2 queslions. Each quesrion carres 8 Marks

19. Draw up a lrexibte budgel for overhead expenses on ihe basls oflheiolowing
data and deter.ntne the ovefiead rates al TO%, 80% and 90% planl capacfy:

Capacily levels

70% ao% 90./"

Rs. Fs. ns

Stores including spares

S;mi variable overheads :

Power (30% fixed, 70% variable)

Bepairs (60% Iixed, .10olo va able)

12,000

4,000

- 20,000

- 2,000
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F xed overlreads:

Saaries

Toialoverheads

Esiimaled d recl labour ho!rs

llfl lt fifl U []tl

11,000

- 3,000

10,Q00

62,000

1,24,000

(HIs.)

20 F.om the lo owlng Ba ance Sheel, compute the lollowing ralios :

) Currenl rauo

) Quick ral o

) Proprelary rat o

v) Debl-eqully rat o

v) Fixed assets io nel worth ratio

v) Capila gear ng lalo
Aahnce Sheel as on 31-12-2015

Liabilities Fs. Assels Rs.

Equly Share capilal 2,00,000 Plani and l,'lachinery 2,00,000

10% pref. share capital 1,00,000 Land and Build;ngs 2,00,000

20% Debenllres 1,00,000 Stock 1,50,000

Reserues and surplus 1,00,000 Deblors 50,000

Long lerm loan 50,000 Cash al bank 80,000

Creclilors 1,00,000 Cash in hand 20,000

Bills payab € 50,000

7,00,000 7,00,000

21. Slale the dilference belween Flnancial Accounl ng and Managemenl
(2v8=16)


