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PABT_A

Answe r all questions. Each canies % rnark.

1. Dealh-cumJetiremenl grat! ily rece ved by allcaleqor es ol Govt. employees is

3 Deduclon 
'Jnder 

Se:16 (rD

4.W ' ^ _Fddo'in.oTe s 11own ds recidualheadol .come?

PART B

Answer a ny four queslions. Each carries 1 mark.

5. Whatdo you mean by direcltax ?

6. whaldo you mean by pre-construction period ?

7. Who san assessee ln delaull ?

8. Delln€ what do yo! mean by perqu sltes.

9. Whaldoyou mean bycapila gain ?

10. What do you mean by TaxJree Govemrnenl Secuities . (4x1=4)
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PART C

Answeranysix queslions. Eachcarr es3 rnarks

l1 Expla n exempted capilal assets.

r2. Explainexempted ncomes under the head income from house prcperty

1 3. Exp aln any len items ot income lhat are exempt from iax

14. Mr. Anlony, afier abod 30 yeals siay in lnd a rclums io Kuwail on January 29,2017 He

relurns lo lndia n 15ih lvay 2016io jo n an Ame.lcan company as its overseas

branch manaqer. Delermine his resident al status for the Assessmenl year

2017 14.

1 5. Cornpute lhe Net Annual Va ue for ihe loLlowing inlormalion :

Mfl lll lu fll lllllll

A
Bs.

f.lunicpalvalue 60,000

Fa rrentalvaLue 75,000

A.tr6 Rent 69,000

Nl u niclpal taxes paid 6,000

1 6. Compute taxable salary in the case ol Arun

Salary

Dearness allowarce (noliorrning pan oi salary)

ccA

B

48,000

60,000

54,000

72,AAO

4,800

50,000

20,000

30,000

33,000

Chennai

200p.m.

100p.m.
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17 Fi.d oullhe ar.oLrnt oi the house renta owanc€ which sha be ncL!ded inthe

income under th e h,"ad Salaries n each oltheiollowing cases:

Basic pay Rs.2,000 p.m., Dearness pav @ 10% of basic pay, Commisson
based on i xed percenlaqe oi tumover Rs 120001orthewhoevear Houserenl

a owance Rs 5OO p.m., AcilaLrenl paid bvthe assessee Fs 400 p nr House

18 Nrlr Powns a r€sdenlial holse al Agra which he acquired in N4av 1989 for

Rs 3,00,000 Fe se s the holse for Rs 35 OO 000 on Auglst 18 2016 H€

purchases a rcsidential house at Kanpuron February 14 2017 for Rs 10 00 000

Fnd oltthe amount oi capla gains chargeab e lo tax lor the Assessmenl

Year2017-18 Be sides, lhe above house prop€rty he owns a preni ses used

forhisbusinessslncelg6s.Thecosliniatoninl9S9 90and2016 17]s172

'nd 
1 125 (6i3=18)

PART_D

Answerany twoq!es1ions, each carr es 8 marks

19 L sl oui the incomes charceabLe u nde r the head ncome from oth€ r sources'

20. Mr. Basavaraju lurnlshes lhe following paniculaG ot his inveshents ior lhe

PrevousYearended3l 3 2017

a) Rs.20,000 89'.[/]!nlcipa!d€benllres

b) Rs.30 000 10% Karnataka Slate Government Loan

c) Rs 40,OOO r8%lax iree debenluresofX Co. Ltd. sled Ln a recogn s€d

Stockexchange.

d) Bs.2o,oo0 7'6 Capital lnvestme nl Bonds oi Government ol lnd a

Heaso rece v€d dur n! th€ same PreviousYear'

1 ) As. 2 OOO as nlerest on ce ntral Govemmenl securilies

2) Rs2,000 as nleresl on Stale Governmenl Securilies

3) Bs. 9,000 as int€rest on Debentures of x co (Pvl.) Ltd. (not sted in a

recoqnisedstock Exchange)

4) Rs.1,500 as nlereston bank deposil.

5) Bs 1.oOO lnterest on loan givento a relative

He paid Rs. 100 as comrn ss on io hls bankeGiorco lecl ng jnleresl on secLrrll es'

Cornp!le h slncomeirorn oiher s0urces.
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21. Bhaskarls a reg srered nred ca praciiiioner He has prepared ihe iot ow ng ncome
and Expendiiure Account ior lhe year endtng 31-3-2017. You are required to
preparea sialemenl showinq his income fiom proiess on for theAssessment

lncome and Expendilure Accouni

20,000 Conslltalonlees

30 000 Visilinglees

10,000

20,000

10000

24,AOO

6 000

5,000

6,000

2 000

2,600

5,300

Trave ingexpenses(personal) 4,000 Racewinninas

Charity and donallons

Giftlo daughler

Eslablishment expenses

Surg ca eq! pment

Books

Life Insurance prernium

Sulplus

1,000 Share in proceedsof

2,000 anceslralholse

8,000 Prolil on saie ol shares

7,000 Dividencl on shares

1,000 lnteresionpostofl ce

Savings bank

4,000 Giflsfrompalienls

1,200 Bad debls recovered

2,000 (noialowedearlier)

i,000 lnteresion fixed depos ls

1,000

8,700

Bs.90,900 8s.90,900

Rale ol deprec alion allowabte on car and su rgical equipment is i5% and books
01100% (2x8=16)


