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V Semester B.Com. Degree (CBCSS - Reg./Sup./mp.) Examination,
November 2017

(2014 Admn. Onwards)
Core Course

5B1oCOlvl : COST ACCOUNTING

T rne.3 Holrs

PART-A

l. An swe r all questions. Each carr es 7, marks.

1) Thetola of all direcl expenses sknownas

2) Firsi ln F rsl Oul (FIFO) melhod oi valuing maleda issues is suilab e ln limes of

3) ln co l.cu's lheLontd-lo'willgel.oslp .sa clipuated p o'il.

process os! s absorbed in lhe cost ofproduction

PAFT B

ll. Answerany lourquesiiof s. Each carriesonemark.

5) Deiine cosl acco! nl ng.

6) Whal is cosr sheel ?

7) Whal is VED anayss ?

8) Whal isescalatiof clause ?

9) Whatls normaland abnormalloss ?

10) Whal is Labo!rl!rnover?



K17U 1a64 llfll t [] ll| fl

lll. Answer any six questions 1n ot exceeding one page). Each carries three ma&s.

11) Calculale minimum slock lever, maximum stock tevel, average stock tevet
and re-ordering levelfromlhe fotlowing informat on.

i) M nimun consumplio.:tOO units perday

i ) l\,laximum consumplion : 1 50 units per day

ii ) Normal consurnption : 1 20 unils per day

iv) Re-order period 10-15 days

v) Fe o.derquanliiy: 1500 unils

vi) Nomalre orderper od:12 days

l2) Using the follow ng data, dtscuss and iltustrale the Ha sey and ihe Fowan
premlum bon us sysiems bringinq out lheir merits and demerits.

Tirne alowed:48hours

Time taken:40 hours

Bate per lrour: Rs. 2

13) Fromihe following particutars, ca cu ate t\lachine Hour Rale.

Cost of machine Bs.75,000
Esti.lrled wo.tung tita 20000 hours

Eslimaled sc€p value Rs. 15,000

Working hourc peryear I500 hoLrrs

Cost ol repairs peryear Rs.5 000

Powerconsumption 20 units per ho!rat 0.60 paise per unit

Bent otdepartmenl (machine 74rh) Bs.2,000

Lighting clra€es (6 poinls n the deparhent - 2 poinrs engaaed in ihe machine)
Rs.800

Supervis on (% oJhisiimeisocclpiedtn the machine)12,OoO

lnsurance premium (iire) ioi machinery 300

Cotton waste Fs 5oo
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14) Prepare a cosr
June 30 2017.

2017

30,000

12,ACA

(1000 tons)10 000

2017

25,000

15,000

(1500tons)r6000

3

sheel rrom the lollowing informatjon ror the pe od endjng

Purchases oi raw materia s2.00 000
Caniage on p!rchases 5,000
Directwages 1,00,000
Works overheads 30.000
16000 !ni1s prodlcecl d!r ng ihe peiocl
Selling and distr b!lionoverhead Fs.1 perunits sold
Finished goods saje Bs.4,00,000

15) What sperpella inventorysyslem ? Discuss ls advaniages
.6 Whd.d a r' a oblo LAs ot .o.. d. i oun. I
1 7) Whai is lime keeping ? What are the methods lsed lor lime keeping ?

1 8) Whal are the diiierenl syslems of wage paymenl ? Discuss. (6x3=18)

PAFT I]

lV Answerany iwoquesilons. Each cair eseightmarks

1 9) Neo Phama Ltd produced three chemica s durlng ihe monlh ol May. 201 7 by
lhreeconseculve process.lneach process 2% oi the tota weghtpul n loss
and I0% s scrap which from process 1 and 2 rca zes Fs. 100 alon and lrom
Process 3 Rs.20 a ton

The products oilhree processes are dealt w lh as follows:
Processl Process 2

Passed onlo the nexiprocess 75% 50%
Sent to warehouse for sale 257, 50% 1009'.

Expenses incurred: Fs. Tons Rs. Tons Rs. Tons
Fawmaleras 1,20,000 1,000 28,000 140 107,840 I348
Manllaclur ng wages 20,500 - 18,520 15,000

Generalexpenses 10300 7,240 - 3100
Prepare p.ocess Cosl Accounl showing lhe cosl perton of each product
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20) Whal is conlracl cosl ng ? Prepare a conlract account for 201 6 showing ihe
prolilto be crecliied io lhe yeaas proliiand loss accounl. The conlractlsfor
Rs.6,00,000 commenced rn February,2016. The deiails ofexpendliure are:

N4aterias Bs. 1,20,000

Wages Bs.1,64,000

Planl Bs.20 000

Buslnessclrarces 8s.8,600

Cash received on accounlto 3l sr December, 2016 amounledto Rs 2,40,000
being 80% oiwork certited,lheva ue oi mate a s in hand on 31-12'2016was
Rs. 10,000.

P anl is to be deprecialed at l0%.

21) a) Siaie lhe advadaqes and disadvaniages ol FIFO melhod.

b) Prepare a Siores Ledger Card by using FIFO methodiromihe folowing

2016

March 1. Openlng balance 500 lonnes @ Rs.200

3. lssue 7olonnes

4. lssue l00lonnes
8. lssueS0lonnes

1 3. Beceived irom supplier 200 lon nes @ Rs. 1 90
'14. Feturnedfromdeparhentl5lonnes
16. lssue 180tonnes

20. Receivedlrom supplier 240 lonnes @ Bs. 190

24. ssue 300tonnes

25. Feceived trom supplier 320tonnes @ Bs.190

26. lssue 115lonnes

27. Retumed tom deparhent 35 tonnes

31 . Received irom supp er 1 00 tonnes @ Fs. I 90. (2x8=1 6)


