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SECTION A

Answer any live queslions in this Seclion Each queslion canies 3 marks

1. Whal is lo..age sysl€m ?

2. Whal is lhe lax lreatmenl ol anonymols donalion ol Trusl ?

3 Whal is lace ess Assessmenl Scheme ?

4 Whal ls Double laxalon reliel ?

5 Whal s advanced rulng ?

6 Expla n the cofcepl o{ Tax Managem€nl. (5x3=15)

SEQTION B

Answer any three queslions in lhis Seclion. Each quesion canies 5 malks

7. Tlre book oroli oJ a cornpanv in the Previols Year 2023'24 complled
ln accordance w lh Sec: I l5JB oi lhe lncome Tax Acl ls Fs 12 00 000
The lola lncome lor lhe same period is compuled al Fs 3,50 000 s lhe

co'mpany is ab€ lo pay tax Min m!m Alemalive Tax ? (Assume L,lAT rale 15%)

8. X Y and z are parlners ai a I rm wilh equalshare ThePrcilandLoss
Accounl tor ihe year ended 31 03 2024 shows a nel proil ol Rs 2,80,000

afler debllng Rs.7,000 paid lo X al2o%, Rs.60,0001or salary paid 10 Y and
Fs 44.000 ror renl oi ihe bus ness premises paid lo z. Compule lhe book
prolil of Ihe lirm. The Iirm luli ls lhe cond I ons ol Seclion 184
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L A publ. Char lable Trlsl derived a gross income ol Fls 1 6 Lakhs whrch

consisr ol lhe lo ow ng:

a) lncome lrom properles held lnderlrusl is Rs 8 00000

bl Ne1 lncome lrom bus ness is Bs 50 000 Aqgregale bus ness rece pl ls

Fs 3 00.000.

c) vo unrary conlfbullon - Bs.7,50.000.

The Trusl app ed Fs. I l,60 000lowards charilabe purpose i.clldlng
repaymenl oJ oan laken jor conslruclion oi orphan home ns 3 60 000

Com'rul€ lhe taxabe inconre oi the lrusl.

1o Tlre d reclors oj a domesllc company. whose erisling capila is 1 crore r!pees

(al in eq! ty caplal)proposes lo etpand ils bus ness ior whlch an addnona

nvesln€ni ol Fs 50 akhs woLrld be needed. The enlte mo.ey can be raised

eilher by issue oi equily shares or by issue ol10% debenl!res Thevdecide ln

lavour oi ssle ol eq! ry shares.

As a Tax consuhanl do you approve ihe proposa ? Assume thal lhe rale ol

relurn ls 20% and rale 01 ncorne lax is 25% incudlng cess

' l D 5 inq tr bFlie" ay eva. ron ard raY .voidate (3 rs=1s)

SECTION.C

Answer any three questions in lhis Seclion. Each queslion ca( e;10 marks

12. M/s A pha and Bela is a parlnersh p Ilrm engaged ln lradlng Thellrmconsists

ol rwo panners, A and B, sharlng projits ln lhe ral o oj 60:40 The i rm s nel

prolil belore parrneis saLary ard nleresl is I 12,Q0,000loI llre i nancialvear

The I rm Frovdes:
. :d.r\ .o pol F a I 00 000

. Saary lo panner B:{ 2 00,000

' nteresl lo padners (A&B):i 1,00,000.

The iirm salisiies a lhe condllions u.der Seclion 184 oi lhe ncome Tax Acl

l96l a.d wanls 10 compule ils tax liablily. Asslsl lhe lirni lo compule ils lax

!iab ily.
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acrvllies. F-or lhe iinanc a

prolil as per lhe Projil and

I 12.00,000 The lollow n-o

13 XYz Lld s a company engaged n manliacllring

year 2023.24 lhe company has cornpulad ls nel

Loss Accou.l lnder lhe compa. es Acl 2013 as

addiliona inlormalion is avaiable

1) Deprecialon as per books 12,50,000.

2) Depreciar on as per lnc;me rax Ac1 : I 3,2O,OOO

3) Donalon lo a pollca pady (debled in P&L accounl) :{ 80.000

4) Provison ioi laralon (debled n P&Laccounl) I 1.50 000

5) Broughl loeard business loss as per lncome Tax Acl :l 2,40,000.

6) Eroughl loNard unabsorbed deprecialon as pe.lncorne Tax Aci :l 1 60,000

Compule lh€ Minlmum Allernale Td (l.4AT) ljab ily or lhe company under

Se.llon 115.18 oi lhe lncome Tax Acl. 1961. Assume lhe MAT ral€ s i 5"/.

(plus s!rcharqe and cess isnored).

14. Expain lax planning slraleg es oilhe iolowing buslness decisons

b) Shul dowr orconl nue.

15. Brieilv expain the advanlages and disadvanlages oj lax plann n9.

16. An Associalro. Oi Persons (AOP) consisllng oi three members (A, B and C) ls

engaged in rea eslale developm€nl. The AOP Ja s lo comply wil h Seclion 1 84

as il does nol have a valid parhership deed and does nol lile ils rel!rn wllh

ver i ed prolll shar no raiios.
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The linancialdelails lorlhe assessmenl year 202s-24 are as lollows :

. Nel bus ness protil (as p€t books) = I 40,00,000.

. Capital gains Jrom lhe sale 01 land (held lor s yea6) = I 1 I 00 000.

' Dividend incorn€ irom dom€slic companies = I 2,00,000.

Expenses (pa d lo members):

' lnl€resr paid on capilal :

A = I 1,50,000

B = l2,OO,OOO

C={250.000

. Salary paid lo. managlng AOP bL,sif€ss :

A = 13,00,000

B = I 3,50,000

. Corr sson pa o 
'o 

C - { 2,00 000.

Addilional lnlormalion :

. Th€ proiil-ahaing Elio oi A. B aid C is 40% : 35% : 25%.

. The AOP s business incorne exceeds T l0lakh, maklng il liable lor

rMaximum rVarginal Faie (MMR) iaxation.

. Compule ihe 1ax liabiiry ollhe AOP and ils membe6. (3:10=30)


