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5. whaiisworkinacal;) \' -l-/ \?\ \ry
6 what do you mean by'capi!?lBudgelinq i-

X0R-r rn=n!t-sFcTloN<
Short Answer

Answer any six qleslons. Each queslion carries two marks.

7. Whal are lhe malortypes ol working capiial?

L Exp ain briellyihe need and irnpodafce oi capilal budgeling.

L A prcjecl cosl Rs. 5,00,000 and yield annualy a profil of Rs. 80 000 after
depreciaiio. @ 12% bul beiore lax ot 50%. Calculale payback period.
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10. Dlfierenlale belween und€r capilalizaiion and over capilalizalio..

1 1 . Explain opemting cyc e concept of working capllal.

12. Whai is AFR ? How il is calculaled ?

13. Whal do you mean by Poinl oi indiflerence ?

14. Whai arc lhe signltimnce of Cosl ol Capiiar?

sEcfuc<=;;*)\w7 \

L.p drn br"'ry h- adva-nE663-rnd3 sadtal-ges ol paybJck p- iod.
-. t;. bat r

*-,' o" u",.""-,5-u i1"",:;, -e*/ /-),,.-
A comp;-y issue, ,odo?q-ry sla'es o ts,lob "d rra, iiren,-n o o%.

r e 'o pa.y rs o"m p"l'@o]ffqlno eo1'tv>"1"ho:qs ro' 
:le

Anqwe, anv rour dues ons e"-."t'=rlf"- iriethree marrs.
-;--tr-

15. Difle.enliale belween NPV ai'l'iFR-
'.g,. &

16 tst nared co5. ot protFct rs Bs:5;00,00oiTbe-iet -.n) d,te. d"pr-cir r on and ra/tst nared co5. ot pro,Fct rs Bs:5;00.000'The-iet -.n' d'1e. d"pr-cir I on and ra^

d- .q rhe rire o'rhe ds,e die egridaied robi is 8s.1,50,000, Fs. 1.2r.000.- !4 lFrt IFs 1 00 o00 Rs. 75 000 anA Fs. 50''000.

ca cutare rneeveraqe qate;fxetuEf

17.

18.

pasliive years and expecrlo malhtain iheseme in lhe lulure also. Complie the

cosl of equily capital. Will it make any difie.ence il the market price ol eqlity

20. From lhe lollowing caculaie Neiworking capila

Liabilities Rs. Asset Bs.

2,00,000 Goodwill 20,000

1,00,000 Land and building 1,50,000

50,000 Planl and Machinery 1,00,000

1,50,000 lnventoies
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Outstanding expenses

Provision lor laxation

Proposed dividend

30,000

20,000

50,000

20,000

30,000

50 000
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60,000

40,000

20 000

60,000

90,000

20,000

balance 90 ooo

6,50,000

(4x3=12)

-:v.-
A.swpr anv two q-p.rionsiEach oueirionfa"ies riffmar<s

Comoule lhe mad,er vaue of -rhEll

cap arrrom me rorow n0 ntornatio

Equity Capiralizalion Fate i

whereas Fs.6,00,000 debeniures can be raised at 6%

shares and aver.ge cosl ol

a] 5% rale oi inleresl

Net Operating lncome

Estimaled Liie

00

22- Explain briellylhe majo. deterrninants oi capiiat struciure.

23. Frcm lhe lollowing deta s compule the Net present vatue ot project A and B
and suggesi which proposalshoutd be accepted. Discount late is 10%.

Fs.25,000

2,000

Proiect B

Fs.30,000

Nil

t:+T<>
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An addilional arnounl oi Rs.10,000
ysarlor Projecl B. The cash inflows
are as lollows.

Y€ar 1

Rs.

ProJect A 5,000

ProJect B 20,000

Present value (PU ractor at 10

was spent al lhs beginning of the second
i.e. prcfit bojor€ depreciation and after i3r

0

0

751,

2

0

)0

s0

00

)0(

)s

Rs.

12,00

12,00

26, 0.

3

7,000

5,000 2,000

0 643 and 0 643.

24. Explain difi€renl Eval (2r5=r0)
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