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SECTION A

Answerany 4. Pan a carries 1 mark and Pa'i bcarres3ma&s, Parl ccarrles

I a) Whal is performance budget ng ?

br DrJ,nquis" belwee^ pFrlo rancebJdgPl _g aralraorrond.budqehng.

c) Discussthe essential lealu res ol pe'Jormance budgeling.

I . a) Deline costoicapilal.
b) What are lhe componenls ol cosi ol cap lal ?

c) Exp ain bael y the classiflcalion of cost ol capita .

lli a) Deline risks.

b) How can you c ass Iy risk on lhe bas s of decis on s llal on ?

c) Explain ihe sieps in sensiiivity analysis

V. aJ Howwiiiyo! computeaverage rate ot return ?

b) Slate ihe accepiance criierion through R R methods il lherc are a number
ni2liern.lives

c) From the following padicular re aling lo lwo prolecls X aid Y Compute
LB.B and stalewhich otthe two projecls sbelter:

Proiecl X Project Y

Estimated lile l0 years 8 Years

Cosr 11,80,000 1200,000

Estimatedsaving 130,000 { 40,000
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v. a)

b)

Vl. a)

b)

c)

Whai is weighted average cost ol capiial?
Whal are lhe d iierenl sleps n complting weighied average cosi ol capilal ?

) o- coToanv c s dre Bquoted r rhe rar"el al r 20"u'e_1! Thp conodnv
pays a dNrdpnd ol { - per s^d F dnd lqe invesroreroecl', q oMh rd e o'
5ol. peryear. Compule
a) The Corn pany's cosl ol capila .

b) ll the anuc paied qroMh rale is 6% p a.

Calcuiale the indicated markel price persharc.

Who isthe Comptroller and ALrd lor Genera ol lndia ?

Write nole on lhe lerm Conso ldated F!nd'.

Whai arethe genela principle oi Government Accounting.
(4x9.36)

SECTION- B

ExcelenlLtd. specialise inlhe rnanulaclu.e ol novel lransistorc They have

'pcpnl r oeveopFo re h_oocyloo6sana_aw ddo rlnsislo'Lapabeo'
bernq uspd ds an Fner qpn. y id'rp also Theyar6qu e.orlde_lolsell:_g
all fi; 8O0O unlts lhai ihev would be making in a year The capila equipmeni
rhat woLrld be required w cost { 25 lakh. ll w have an econom c liie ol
4 years and no significant te rmlnal value

D!r ng each olthe ftsl iour years prornotional expenses as planned as under:

vla)

90 000 r,20,000

1

1,00,000

50 000

2

95,000

75,000

3
60,000

4

30,000

Variabe cosi ol producing and selling ihe unil would be { 250 per unil
Additional iixed operal ng cosl incurred because of th s new prodLlcl are
budgeted al I 75,000 PerYear
The company s prolil goals ca tor a discounied rale ol 1 5ol. aller iaxes 0n
rnveblnenl oi new produrrs. l h4 nLore ldr rdl6 on.'dvPrage torlh o-l ro
4O', You r a- d)sL'ra l_dr (hp sl arqhl line rFrods ol depre.iale w be
used Ior tax and rePorting.

Workoul an inilalse ng prlce per un t oi lhe produclthat may be lixed lor
obrainingredes eo,are o rel-,' dn r_vesrnenl

Preseniva !e otannu ty ol I 1 rece ved or paid in a ready sirearn thrcugh
oul4years in the tuiure al l5% is 3 0079.

OF

b) D sclss lhe problems ol traditional budgel ng. How can these problems b€

overcorne? 12
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a Proponion{o/.) Afler tax cost %

Vlll. A lirm has the lollowinq capilal slructure and aller iax cost tor lhe dlilercnt
sources oflund used :

Debl

Equitycapital

4,50,000

3,75,000

6,75,000

30p/.

2fh
451,"

1e/"

15 00,000 1m

a) Calculate lhe WACC using bookvalue w-.ighl

b) The lirrn wishes 1o raise lurther { 6,00,000 ior lhe expansion oi the projecl
inlheiollowing manner:

Debt T 3 00,000

Prelerence capilal I 1,50,000

Equitycapra { 1,50,000

Compute lhe we qhted margina coslotcapilal.
OF

Deline l'ranagemenl Accou nu ng. Explainlhe scope and objeclives ol
rnanaqemenl accounling. 12

12,12=241


