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K17P 0636

second Semester M.com. Degee (Reg./supple./lmp.)

Examination. lVarch 2017

(2014Admn. Onwards)
COltl2C09 : ADVANCED BUSINESS ACCOUNTING

SFCTON A

Answer anylour queslions n lh s Seclion Each question carries 1 marktor

Pan (a), 3 marks for Pad (b) and 5 marks lor Pad (c) :

-. d) Whal do yo- redr by net dssFl vdlue ? I

b) Discuss the clrcurnslances wa..anting valation ol shares 3

c) Frorn ihe io owino Balance Sheetyou are reqljred to vaLre the equity sharc: 5

Rs. Fs.

2,000 6% preference Ass€ts al book vaLue 6,00,000

shares oi ns. 100 each 2,00,000

30,000 equity shares

oi Rs. 10 each 3 00,000

Labililies l oo ooo

6,00,000 6,00,000

The market vaLue ot % oi th€ assets is considered at 10% more lhan lhe book

value and thal of renanlng ,4 at 5% less lhan the book value Thercwasa

liabiity ol Rs. 5,ooo which remained Lrnrecorded. Assume preierence shares

have no priorliy as lo repaymenl ol capilalor d v dend
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2 a) Whal is an accounlinq slandard ? 1

b) Discuss llre imporlance oi Accountng Standards. 3

.r E(ar^Fra-erilca_od.1F,rso'.errngA.counrngsl:ndrrds. 5

3 a) What do you mean by address conrmission '
b) Wrile noles on : Bunker cosl Passag€ money : P mage

c) Fo owlng deta s are furnislred by a shipping company in connection with

voyage No. 45 wh ch was commenced lrom Porl A on 1sr February, 2015.

The ship arrived ai pod D on 31s' [.larch, 2015 when the voyage v/as

2,000 ions and 500 ions were roaded al porl A lorport D and C respectively.

Another 300 tons we.e loaded at C for D.

The frei!hl charges were:

A 10 D Rs. 100 per lJn i

A lo C Fs. 80 per ton i

C to D Fs 50 per ton

The freighl is s!bjecl lo 10% pimage, 5% a'idress comnrission and 3%

brokerage. The lreghl was insured at 72%. The Hullwas insurbd Ior the

voyage @ 1%. Deprecialion is provded @ 5%p.a Cosl oi ihe shrp s
Rs l2 raklrs. The erpenses al d fierent ports were as under:

1

3

B c D

5 000 1 000 3 000 3 000

r8 000 4,000

1 2AA 800 600 900

4 000 3,000 2,500



4 at Detine accounnnq lor pnce levelchanqes.

Eiamrne fhe need for rnTlalion accounting

Aiirmp!rchaseclamachinerylorFs.2 akhson 1 1 2012. hhasanexpecled

leof 1o years wilholt any scrap va ue. The price indices forthe assel w€re

asfollows r-1-2012 lO0, 1_1 2015-160 31'122015 175

ll T[f fit]lll KtTP 0636

You are req! red to value the rnachinery on 1-1 2015and31_122015both

according lo HistorcalCost Accounllng and Currenl Cosl Accounl nq Svslem

clrarglng deprecialion on slraight line basis Aso iind lhe amounl which

needs lo be adlusled tor appreclaton duing 2015

Stores purchased ai comrnencemeni amounted io Rs 8,000 Open ng slock

of stores was Bs. 5,000 and clos ng slock s est maied al Bs. 2,000 Slock

olcoa atclose ls estimaledal Fs 4,500as againslslockol Rs 1 500 althe

beginning Salaries and wages ol Sailors elc amouni lo Rs. 12,000 per

month. Prepare Voyaoe Accounl iorlhe peiod ending 31sr[/arch,2015

b)

5. a) What do you mean by Hurnan Resource Accolnting ?

b) Slale the obleclons aqa,nsi HFA

c) Briely clescribe any lhree valualion methods oi HRA

6. a) Whal is consoldatlon lund ?

role ol ireasuries in Govemmenl Accounlingb) Expain lhe

c) Expain the 5

(4x9=36)

compllalion oi Goverirnent Accor'rnls



K17P 0636

SECTION B

quesiions in this Section. Each caries 12 marks:

follow ng padiculars, calculaie th€ iair va !e of an equity share
lhaioLrl olthe totarassels, those amounting to Rs.41 00,000 are

llll lll ll llill u flt It tl

) Share capital :5,50,000, 10% prelerence shares ot As 1OO each, Ju[y
paid 55 00,000 eq!ily shares oi Bs 10 each, iu|y paid.

) Liabrlty 10 ollsiders Rs. 75,00,000

iii) Resetues and surplus Rs. 45,00,000

lv) The average nomd proiit afler taxarion earned everyyearbythecompany
during the astfive years Rs 85.05 OOO.

v) The normal prot t earned on ihe markei vatue ot t! [y paid eq! iy shares
oi simiiar companies is 12%.

OF

b) On lstAp l,2010Anandhed20O00tLr ypaiciequily shares oi Rs.10each
in P. Ltd appearing in Anand s books at Rs 3,O5,sOO On lsrJune,20t 0 he
acquired5,000 more eqoilyshares in thecornpanyaran a[ inc usive cosj of

On 30'h,June, 2010 P. Lid. announcecta bon!s issue al rhe rale oi one fu[y
paid eqllty share 01 Bs. 1 0 tor eve ry live shares he d. Ananci received lhe
bonus shares on 4rh August, 20lO
P. Ltd. also made a rights issue the lerms be ng as iolows :

) The issue would enulle the sharehotdeGto subsc be to one equiry share ot
Rs. T0 in lhe cornpany ior every three shares hetd as on 91h August,2010l
lhe new shares woutd be ssued al a premium oi Bs 5 per share, lhe
whole amount belnq payabte by 30'h Seprember, 2010.

ii) Th€ shareholders would be eniiited ro renounce rhetr entiiemenl eilher
wholy or in part to oltslders
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(

(

Anand exercised h sopiion underthe issue for50% ol his e.lillemenls and

sold lhe balance oi his rights to anolhel person @ Rs. 1.50 per shar,"

P. Ltd. declared a dividend al lhe rale oi 20% for the year ended

3lsr[,larch 20]0. Anand received the divdend on 3rd Ociober201O. On

1 
sr Decernber, 201 0 Anand sold 1 5 000 equlty shares and teceived a nei

sun o1Rs.2,62,500. Prepare lnvestment Account in Anand s Ledgerfor

the year ended 31 sr l,4arch 201 I . use Average Cosi l,4eihod

I a) Adllsilhe lollowing siatemenl ol Proiit and Loss and Baance Sheel under

lhe Currenl Purchasing Powel (or CPP) melhod to ascertain the changes

n Net Profit and Resetue

Staremenr ol Profit and Loss (lor lhe year ended 31st December, 2015)

Rs Rs-

Sales

Opening slock 80

Purclrases 429

500

500

Less : Closing stock ]P !39

Gross prol I 70

Depreciation(buildlngs) 5

Adnr n sl€tion a5 3A

NaJ or.iit 40

B.lance Sheet as at 31st December, 2015

Share capital 2OO

Reserve 294

Tolar 40!

Land 140
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Building 200

Stock

45

7A

155

cash CS

140

Less : Crcdlors 3l

l

l!9
400

i) Closing slock was acquired during lastquaderoi 2015 and opening stock

during the lasi quader oi 2014.

Folowing data are given :

e) 2015 average

f) 2015 December 3lsr

ii) The land and buildings were acquired and the capital issued du ng 1 992

The bu dings arc depreciaied straight llne over 40 years.

iii) The relevanl rela phce ndices arc:

a) 200s averaqe

b) 2014last quarier average 108

c) 2014 Decernber3lsr 110

d) 2015lasi quarter average 116

'll4

118

iv) Sales, purchases and admnlstration expenses are assumed lo occur

evenly overthe year and hence ai average prices.

OR
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b) Cee Lid , which operales a wholesare warehouse, had alireon premiseson

30rhAp l,20ll which destroyed mosl ol lhe building alihoug h stock lo llr€
va ue ol ns 3,960 was savaged. The company has an nsurance po cv
(wilhsuitableaverageclauses)coverlngslock,lo.Fs 6,00,000,buildingfor
Fs.8,00,000 and loss of prolils including slanding charges iorFs.2,50,000
wrh a six monlh peiod ol ndemn ly.

The cornpanys last Proiiland LossAccount, iorthe yearended 3lsrlr'Iarch,
2011, showed lhe following Poslon :

Dr.

To Openlnq slock

To lnsured slanding charges

To Nel proll forllr€ year

412 500 By Sales

1812,500 By Slock

1,67,500 By nterest

80,000

57,500

25,30,ooo

20,00,000

5,25.000

5,000

25,3o,ooo

The company's records show that the sales lor April, 2011 had been the

same as ior the corresponding monlh in lhe previous year at Rs. 1,00,000
paymenrs macleto lrade credilors ln Apr were Rs.1,06,680and attheend
oi rhar month rhe ba ances ovr' ng lo lrade cfeditors had ncreased by

Bs. 3,320. The companys blsness was disrupted lnl I the end oi July,

d!rinq whiclr period turnoverle byRs. 1,80 000 compared wilh the same
perod inlhe previous year. i was agreed thatlhree quarlers ollhe value oi
lhe building had been osl and lhal at the lime oJ ihe lirc, il hadbeen worlh
Fs. 10,00,000.

Asceirain the amount ol vaious claims lo be lodged wlth nsurerc.
12x12=24)


