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Second Semester l\r.Com. Degree (Reg./Suppl /lmp )

Examination, luarch 2017

{2014 Admn. Onwards)
coM2cos: COSTING FOB MANAGEIIIENT DECISIONS

I\,4ar. T\,larhs : 60

sFc I oN -A

Answerany four quesiions Each question carries 1 mark lorParr (a) 3 marks for

Pad (b)and 5 ma stor Part(c):

1. a) Deline Cost Accounlng.

b) What are the objectives ot Cost Accounling ?

c) Explain the scope ol Cost Accounting

2 a) Define lvlarginal Costing

b) Whal is CVP analysis ?

c) Dislinguish belween [4arginal Cosiing and d]tferentiaL cosiing

3. a) What is Conlribulion lr/argin ?

b) Whal is Pl/ Aato ?

c) Fromthelo ow ng paniculars llnd oul :

iii) SalesVol!rne.

To earn a Prolil of Rs.40,000

sales - Fs. 1 .00,000

Prolil - Rs. 10,000

Vaiablecost 70'l.
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4. a) Del neslandardcosing

b) Explain variance ana Ys s

c) From lhe Io lowingiigures,l nd olt rnateial v' ri"'es l

Producls Std.Qlv Sld Price ActualQty AclualPrice

A 105Jo 200 1100 225

B l5oo 325 1400 3 50

5. a) Whatjs BEP ?

b) Whal are the dirierenl lypes ol Ereak'even po nts ?

c) From lhe following particulals,lind olt BEP l

Varable cosl Per Lrnlt Rs. l5

Selling Pice Per unl 8s.20

F ,ed o, pe1 o- Fs 54 000.

Whal should bethe se ng price ijlhe BEP shouLd be broughl downto 6000

6. a) Del ne costoicapla

b) What is We ghled Average CostofCapilal?

c) A Ltd issues Rs 1o,O0 0OO,10% redeernabe debentlres at a discolnl ol

s%. The cosl 01 loalation amounis 1o Rs 30'000 The debenllres are

redeernabe ailer5vears Calculale atler tax cost of debl assuming alax

raie ot 50% (4x9=36)

SECTION-B

Answer any two questlons Each quesl on carries 1 2 marks :

7 a) What sva ue analys s ? Whatare lhe advanlages ofvalue analysis ? ExpLajn

the sleps ln value analysis

OF

b) Wlrat ls Cost Bed ucliof t Expla n the m€ rits or cosl red uct on What are lhe

lechn quesoicost reduction ?
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8. a) Fo owing delails relalestoiwo producls:

Products Price Perunit

Selling Price A Rs 20

B Rs115

Variable Cost A

B

Rs. 16

Tolal F xed expenses Bs.800.

Caculate lhe total contribution and profit ior each of lhe lollowing sales

mixurcsandcommeniwhichsalesmixlur€ sadvsable:

a) lOO un ls ol productA and 200 ol B

b) 150 unirs ot product A and 150 of B

c) 200 unils of product A and 100 oi B

OF

b) You are g ven the io lowing dala tor the nexi vear ol a iactorv l

Budgeted oui pul-80,000 Un ls

Fixed expenses - Fs. 4,00,000

Vaiable Cost per unil- Rs. 10

Selling price Per unit- 8s.20

Draw a break-even chad showlng llre BE P e'12=A)


