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SECT ON _ A

Answer any four q uestions n th s Seclion. Each quesiion caffies 1 nrark lor Pad (a),

3 rnarks ror Pan (b) and 5 marks lor Parl (c).

What is yed rneihod of share valuaiion ?

Critically eva Lrale lhe yed melhod

From tlre iollowing i omalion calcu ale lhe vahe ol an equilv share

) The subscribed share capila ol a companv consists ol 10 lakh 13%

prelerence shares oi Rs lOeachand20 akh €qu tv shares oi Rs 10

each Alllhe shares are llly paid up

) Theaverage annual proltsof the compafvafle.provding deprecaiion

bul belore laxaion are Fs 1,80,oo,ooo ll ls considered necessary to

transler Bs 34 50,000lo genera reservebelore declaring anv dividend

Bale of taxaliof is 30%.

iii) The norma retu rn expecle.l by invesiors on equily shares lrom the tvpe of

bus ness carried on bylhe companv is 20% Lgnore clivide'd dislr blton
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whai do yo! mean by lundamentalaccounling assLrmptions ?

Breiy desc be lhe fundamenla accoLrnling assumpiions

Discuss ihe areas in whlch different accounting policies rnav be

Wlalao you rrean oy Fd'r. A.counring ?

State the obiecuves ol Farm Accountlng

Frcrn ihe iniormation given below, prepare "catlle Accounl"lo ascertain the

profit made by the catt e divison :

90,000

1,10,000

2,05,000

2,12,000

12,000.

1,000

18,000

4,500

500

the farm was lsed forieedjng lhe caitle.

and iheir carcasses realised Rs l00
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2. a)
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3, a)

b)

c)
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Open ng stock oi liveslock

Closing slock ol Livestock

Purchasss oi caitle during lhe

Sales ol catte during the Year

Sa es of slaughiered catl e

Slaughterhouse exPenses

Crcp wiih Rs.5,000 grown in

Oui ol lhe calves bom,2 died

No,

50

60

yeat 110

95

6
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b)

c)

5. a)

b)

c)

Dislinguish belween CCA and CPP.

A firr. purchased a machinery for a sum of Rs. 2lakhs on January 1,2012

li has an expecled life ol lO yeals withoutany scrap va ue. The price indices

lorihe assetwere as lo ows:

3

100

January 1, 2015 160

December 31. 2015 175

Yo! are requjred io value the machinery on January 1,2015 and December

31, 2015, both accord ng io historical cost accounting svslem and current

cosl accoLrning system charging deprecialion on straighl ine basis Also

find the amo!nl which needsio be adjusled lorappreciation during 2015

Delne hunan resoL'ue dcco-'t _g

Examine ihe need tor HBA.

Explain the Lev and Schwarlz rnelhod of human resource va ualion

6. a) Whal is levenue' in Governrnent accoLrnting ? 1

b) Dlsiinquish beiween Governmeni accounling and Comr'ercia accounling' 3

cj BielLy expla n lhe stnrclure ot Govemment accounting ir lndia 5

(4t9=36)

la.Ery 'l . 2012
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SECTION - B

Answer the lwo questions in lhis Section. Each queslion carries 12 marks.

7. a) Slrong Ltd. have approached you lor a va ual on oi their shares n lhe conten

ol their lorlhcoming share issue The cornpany was incorporaled on

1'4-2011. The iollowing inlormaiion is extracled irom their annual reports

for the lasl3 years.

(Rs. Lakhs)

Year end€d 313r lvarch

2012 2013 2014

Gross fixed assets 2aa 7oo 750

Acclmulated deprcciaion 20 80 150

Net current assels 300 600 750

Loans 500 400

Equity sharcs of Rs. 10 each 400 500 500

Prolir berore lax ?o 6a io
Preliminary expenses C/F 30 20 10

t is understood thatthe conrpany has implemenled a major projecl in 2013

wlrlch has sraded yielding resulls in 2013-14.

Practices of merchant bankers indicaie thai an average ol values based

on nel assels and on yield, ls nomally adopted in such cases The norma

industry expeclailon oi yield is l5%. Tax rale is 40%.

You are rcqui.ed tocomputethe vaLueolequitysharc ol Slrong Ltd , showing

workings as necessary.
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b) Vishal Shipping Co. Ltd., oi lvlumbai acqLrlred a new ship at a cost ol

Rs 56,00,000. The ship was ready for seruice on lst January, 2012. An

insurance po cywas iaken outat2% p.a. on theship, freghlwas insured ai

Bs. 15.000 per annum. During 3 mofths ended 31"1lvlarch, 2012, ilre ship

compleled one round irip lo Kolkata and was hal way through the second

trip (singLe way) lo Ko kala.

The shlp cairied lhe foLowing Cargo l

From Nlumbailo Kolkala 9000 tons @ Rs.450 per lon (on f rst irp)

From Kolkata to l\,lumbai 10000 tons @ 405 oer lon

From lvllmba to Ko kala 12000 tons @ Rs. 375 per lon (on second hip

being in progress on 31sr [,4arch 2012)

5% commission was paid lo agents in addilion to 1% address comm sslon

The expenses were as iollows :

12.00,000

6,00,000

1,20 000

1,80 000

9,30 000

3,75,000

Porl d-e- LIV-Tod B<.1.05.000:Ko\dla FI5. -<,0001

St€ve doing @ 30 perton

Share of overheadsiorthe ship iorthe peiod

Sa ares a.d wages ofcrew

Provide deprecialion on ihe ship ior lhe period al 5"/. per annum 3 75,000

Prepare the consolidaledvoyage acco!nllorihe period ol ihree months ended

31sr[/a.ch.2012
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8. a) The balance sheel oi A Ltd. as on lsrJanuary,2000 and lhe income

slalerneni lor the y€ar end n! 31sr Decembe., 2000 are sel oll be ow:

Balance She€l as on lsrJanuary' 2oo0

Rs. Rs.

Share capilal 10,000 Newmachine 1s000

10% debenlures 6,000 Stock 2'4AA

Crediiors 3,600 Debtors r,200

caslr 1,000

19,600 19'600

lncome Statement for the year ending 31sr December,2000

Fs. Rs.

sates 10 000

Cost ol goods sold:

Op€1nq slo-h {' LOr 2tAA

PLrrchases {net) 4-600

Cosl of goods ava able for sale 7 000

Less r Cosins Slock (FlFo) 2-SSS 5'0AA

Gross Proiil on sat€s 5 000

operatino expenses 800

Depr..dto 1 500

lnierest on debenlules

pald on 31 12-2ooo 600 a90O

Rera ned eamings 21.@

Deblors and cr€dliors ba ances remained constanl lhroughout lh€ year'

Genera pice ndices were as g ven below :

on 1s'January, 2000 200

Aveage forihe year 244

on 3lsiDecember 2000 300

YoLr are .equired lo prepare lhe I na accounls lorihe vear 1980 ajter

adjLrsting Ior price levelchanges !nder CPP melhod

OB
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b) On l srAuqust 201 1 a i re occur.ed in ihe p remises oi ABC Lid. The cornpanv

has a oss ol protit for Rs l2,00,OOO SaLes irom l"rALrgust 2010 to

31srJuy,2011 were Rs. I crore the sales iioir lsrAugust, 2010 io

3orh November, 2010 being Rs 30 o0,ooo. Duing ihe indemnilv period,

wh ch asled iour monlhs, sa es amoLr nted to Rs 4,00 000 onlv The cornpanv

closes ts books oj account every vear on 31sr L4arch The proit and oss

acco!nl lor lhe year ended 31sl1\,4arch 2011 is g ven below l

To Opening Stock

To Se ng Expenses

Prolit and Loss accounl

Rs. Bs.

lo,00,ooo By sales 9s,00 000

60 o0,o0o BY cos ng Siock 5 00,000

Expenses 6,70,000

9,05,000

7,25.OOA

7,00,000

1,00,00,000 1,00,00,000

As compared wth ihe saes for lhe first io!. nronihs oi the accounling

yeal 2010-2011, ihe saes ior the I rsl lo!r monlhs ol lhe accounlin! year

2O11-2012 were lolnd to be up bv 20%

amounl ol c a rn for loss ol p.ofil assLrnring thatihe policv

\2x12=2a)


