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Third Semesler tV.Com. Degree(RegJSuppt./hp.)
Examination, October 2018

(2017 Admission)
COM3C14 : DERTVATTVES AND RtSK |ITANAGEMENT

Tirne: 3 Hours Ntax. rvlarks: 60

SECTION _ A

Answer any low quesl ons in this Section. Each queslton carries 1 mai{ for part (a),
3 ma*s lor Pari (b) and 5 marks for pan (c).

1. a) What is put option ?

ol Whd dro rhF lun(tlo-, otaer \dl \o V-r^er .

c) Write a nole on purca party.

2. a) Whatdo yoLr rnean by spot prce ?

b) Explain about Hedg ng.

c) Expa n aboLrt lhe commodity exchanges in tndia.

3 a) Whal do you mean by specutation ?

b D (-:s rl_6 a,pecrarion app oc!q rn ru,u'-s o, . -9
c) Wrte a short notes on i

i) lntiinsicvalue oflhe option ii) Time value oi rnoney.

4. a) What do you mean byAme can oplion ?

b) Considera six month tong torward contEcr ofa non-income pay ng secur ty
The rsklree rale ol tnteresl is 6 percent per annum. The slock pdce s Bs.30
and the delivery price is Rs. 28. Compure the vatue ot ioMard conlracl

c) What are the difterences beh4een optiofs and Jutures ?
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5. a) Whar s initiai margtn ?

b) Whal are the features oiioMard contracl ?

c) ihe srock pice of ne[anc€ industdes in spot rnarket is Rs. 450 and lwo-month
optoncontract sofRs.450.Thep ce otihe option is Fs.20 per strare. At
what pice the option wiltbe atrhe money! oll-oj-money and in lhe money
ol ih€ option is both call as wellas pul option ?

6. a) What is Arbitrag€ ?

br Drscu.( rhe 05 o, 
' 
artu n ode - tr'.es pric "9

c) What are the impodance ofcomrnodity exchanges ? (4x9=36)

SECTION _ B

Answer eillrera)or b) in each ofthe following. Each quesUon carres 12 marks.

7. a) Whal is option pricing ? What are the factors inftuencing option pices ?

b) Calculate the value of a European call opiion.

Current markei pice oi astock: Bs.92 persnare

Exercise price : Hs.80 persharc

T rne to expiry i50 days

Rsk lree lnteresl rale :712'l"
Volala ly ol sloc" : 3 5oo

The above slock doss not pay dividends. Use BLack-Schotd tormuta.

8. a) Discuss lhe Evolulio. ol d€rivative markets in ndta.

b) Explain in detailthe Black-Schold option prtcing model. \2t12-24)


