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SECTION A

Answer any tour qleslions in this Section. Each quesiion caraes 1 malkfor
Parl (a),3 marks for Part (b)and 5 rnarksfor Pan (c)

1. a) What is a rnoney market instrumenl ?

b) Expiain lhe constituenls ol a monev markel

c) What arc the weaknesses ot Indian rnoney markel ?

2. a) What do you mean bv currencv swaps ?

b) How inlerest rate swap ls diferentlrom currencv swap ?

c) Whal is lhe procedure tor pricing cunency swap ?

3. a) Deline a d€velopmenl bank.

b) Explain lhe ro e ol UTl in industrial linanc ng

.\ D scuss the role and functions ol S DBI in lhe developmenl of smalland

medium scale induslrles n lndla

4. a) What do you understand bvveniure capilaL llnancing companies ?

b) Give a ljsl of five ventu re cap ial tjnancing compan ies in lnd a'

c) Discuss lhe relorms inlroduced in NBFC'S sector as parr ol linancial

seclor refoms in Lndia

5. a) Distinquish belween a [iuluaL Fund Companv and Asset Managernenl

CornPanY

b) What are theiunctions ol an Assei [lanagemeni Cornpany ?

c) DlscLrss the SEBI guidelines relating io the iunctions ol a Merchanl Bank
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6. Ddl ne iacloring service.

Exo a n diiierent forms of facio nq seruices.

Whar do vou mean by credit ratinq ? Whal are the

SECTION B

Answerihe fo ow ng quesl ons. Each queslion caffies 12 maAs :

a) Dscuss ihe characterislic feaiures oi lndian rnoney markei What are lhe
rnajor weaknesses ? Whal rneasures have been taken to overcorne i n

8.

OR

b) Discuss the qrowlh and development ol [/lutuaL F!nd business in lndia
hisiorica perspeclve.

a)

b)

(4x9=36)

a) The sharc ol ABC Cornpany are lraded at Rs. 70. An inveslor buvs a

rhree month put oplion al a slrike price ol Rs. 80 wiih a premium ol Rs 2
Ln order to cover hls rsk, he buys a share wlh a loan at 15% interesi per

anium. Wllhe ga n by adopting 1lr s strategy

OR

8. b) X Lirnited slock s currcntly priced at Fs 19 Two call options al slrike

pr ce ol Bs 17 and Rs. 21 are irading at Bs 2 and Re 1 Creale a bullcall
spread The lot size is 200. whatwillbe his profit, iithe slock price s

a) Fs.23 and

b) Rs. 18.


