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SECTION _A

Answer any lour questons ln ths Section Each queslion carrles 1 mark ior

Parl (a) 3 marks lor Pari lb) and 5 marks lor Pari (c)

1. A) Whal clo you mean by exchange rate deler.ninalion ?

B) ExpLa n lhe concept ol inlernalona lisher efieci

C) Discuss how exchange rare is cleterm ned under purchasing power parilv

2. A) Whal do you mean by bid'ask' spread ?

B) how il is camPuled ?

C) Exp aln Swap lransacton with slitabe example'

3. A) What do you mean by overihe counler maftei ?

B) Who are the padicipanls olioreign exchange market ?

C) ll llre rate ot exchange is

US $2.000 2 0100/ Euro in Newyork

US$1 98OO 1 9810/ Euro in London

Explain lrow arbllragers wlllgain
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4 a) Explair the terrn hedging.

B) Fo. $hal purpose il is used ?

C) An lndian i rm has receivabies oi $10,000 due s x months lrom now. The
spot and loruard Bates are iollows'
spot exchange rate (Rs.1 $) 41.60 41.70

Si)i .nnnlhs swap 40 00 6s 00

The exporierdoes notwantlo have any uncertainty aboLrtlhe amo!ntlo b3

Hcvr' sho! cl he do ? Flow r.lch amo!nt can be reallzed ior his recelvab€s ?

5 A) whal do you m€an by mind parlty n god slandarc ?

B) Whal are the dilierenl lypes oi brokers operaling n llre rnarkeilorcurrency

C) Dislinguish between loNard conlracl and a future conlracl

6. A) What do yoLr understand bY F ?

B) DslnqLrsh belween Flland FDl.

C) Crlca y elaluate the FD pollcyollnda. {4t9=36)

SECTION B

Answer ll-re io ow ng ouesl ons Each qlest on carries l2 marks

/. A A,e. a" !.re- hi-qp d- xa-q..40pF h A.-ono"redlo1e. L

lFd.i-ped-a.dppre!tlodo' oqo r'6 aio dlFi.ladrrsr r"{h'
'.!d. 10". n U5.
al what s the norna exchange rale today ?

b) li PPF vrere to hod, whar shcuid be tire exchange rale ?

c) Has rupee apprec ated o r depreclated w lh respectto dollarrn realterrs
and by how mlrch ?

OR

6W"d-r."1.r,qu r9 e.l_"ng- f r'rer) "i01pd60ro or _ooId r.i.dl(roroeldrnrnnup ad,l -lersetI
oi demarrd and s!pPlY sciecl! es ?

I A) Whal do you underslafd ry nieresl rale exposure ? Expa n lhe diiferenl
kinds ol isks exposed by nleresl rale uncerta ntv.

OF

B) D scuss the ro e ancl lLrncuons of ll,4F in lnle rnal ona iinancial rnanagemeni
(2x12=24)


