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Elective — A : FINANCE
COM4E 02 - International Financial Management

Time : 3 Hours Max. Marks : 60

SECTION — A

Answer any four guestions in this Section. Each guestion carries 1 mark for
Part (A), 3 marks for Part — B and 5 marks for Part — C.

1. A) Whatis a Exchange Rate ?
B) Differentiate spot market and future market.
C) Explain the importance of International financial management.

2. A) Whatis a Portfolio ?
B) List out any three features of Purchasing Power Parity Theory.
C) Worite a short note on exchange rate determination.

3. A) Whatis the abbreviation for IERD ?
B) Give a brief description of present exchange rate system.

C) Discuss the role of international financial institutions in International
Monetary System.

4. A) Define Balance of Payment.
B) What is Interbank Clearance 7
C) Explain the macro economic factors affecting exchange rate.

5. A) Define FII.
B) Distinguish FIl and FDI.

'C) How does foreign investment affect our economy ?
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6. A) Name any 2 international market instruments.
B) Explain the major functions of ADB.

C) What are the recent trends in exchange rate determination ? (4x9=36)
SECTION -B

Answer the following questions. Each carries 12 marks.

7. A) Give an overview of India’s Foreign Investment Policy.
OR
B) What is IMF ? How does it help in creating International Liquidity ?

8. A) Explain in detail the problems affecting International Financial Market.
OR
B) What are the major reforms of International Monetary System 7 (2x12=24)




