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COlVl4Eo2 : lnternational Financlal l\llanagemenl
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SECIION A

Answer anyfou. questions in this Seclion. Each queslion carries 1 marktor Parl (A),

3 maftsfor Parl(B) and s marksfor Pan (C)

1. A) Deiine intemallonal linancial manaqemenl

B) Disllngu sh belweendomesiic and internaiionaliinancial managernent.

Cl D,scuss Fe oriving lo'ces ol ^Ie'nalional tna'c dl ma'agenenl

2 A) Whaidoyou mean by Brcaon Woods Systemin internalional monelary

B) Distinquish b€tween conveniionallixed peg anangement and pegged e)ohange

rate wlth in horizonlal bands.

C) Explaln lhe role ol SDRinensur ng international liquidily

3. A) Whatdo you understand bv inlercsi raie pa ty?

B) Dlslinguish between nomlnaland realexchange rate

C) Explalf thelermsforuard premium and lorward discount.

4. A) Whal do you undersland bY ADA ?

B) Explain the llnctions of ADB

C) Discussthe role andfunciions ollBRD n intemational finance

5 A) Deiine balance oflrade

B) Dislinguish between balance of lrade and balance of pavment

C) Discuss the balance of payment posil on ol lnd a lor lhe lasi 1 0 years'
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6. A) Whatdoyou mean byspol lale ?

B) Ditlereniiale between spot raie and foMard rale

C) Discuss lhe role ol FElvlA in ordeny devolopment ol ioreign exchange market
in l..jia (4t9=36)

SECTION- B

AnswerlheJollowinq quesiions. Each question carries 12 marks

7. A) Thecurrentscena o nihe money markelsprovides relurns ol12% and 8%

n Germany and USA respeciively ll the inilalion rale in USA s 6% how

muchw lbethe inlLation rate in Germany il paily condliions hold.

Itlhe cLrrrentexchange raie in USA is US $ 1.60 per E!rowhaiexchange ral€

do you expect after one Year ?

OF

B) Whatdo you rnean by FDI? Whal arethe diiferent modes ol FDI? Discuss

the ro e ol FDlln India's economic developmentduringthe last lwo decades

8. A) Discuss lhe maior chanqes made in lhe exchanqe rate reglrne in lndia since

1991.

OB

B) Discussthe essence of lhe monelary approach lo exchange rale delerrninal on

12x12=24J


