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A^swe' anv s ix o -esr ons lrorn hp-rorlaiw+d Each qLesl on' ' -{+* -.#r
1 Whal do vo! mea^ bv FinanciDo decisiori ?-

PART B
. (short Essay)

Answer any sixqueslions lrom thefollowing. Each qleslon caries 3 marks.
(6x3=18)

.9. Explain diil€rent concepls ol workinq capital.

1 0. Whai are dlfierenl worklnq capilal policies ?
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11 Discuss the Jollow ng lerms I

a) Div dend payout ralio

b) Pemarenl wolk ng capilal

c) Dlvid€nd yield melhod.

whal are the dillerenl meihods used lor calcuallng cosl oi equilv ?

X Lld. has issued IO,OOO €quily shares ol Fs 100 each and
9./" d.-.be.rures ot Rs.1oo each. Theoperalinq prollioithe comPany

lhe vear s Fs.3,00,000. conouleiFirclnaial levgtase

'" ;"", ";",;;-"";""'" ^;,"1",,..",'"""" 
i.."" "

I 5 whv Dro rr mq' nrso ro' "*f,.1F."" ","' "o 
p'l rve or I ind'"r

v".Jqeo*r: %L**%r)
16 Dscuss NPV merhod rn -3lltrtps:

j ., PABr{:r c [1Llr.l,F"li"",f{
a- :we, any ,*o q re {ioh! i'ffou.Cq'ffi 1.n*s,io- c a -e\ 8 na r.s

', *,. ","""."",.,"J,ffiii1r-"HJ,,,", o -.,' "" .,ili3l' 
u'

:nl 
;rix::)'"ur': :km#i:;*l :1ilfi :':'; " ii::ol o" d Lil-s pe'yfar"]feHrp-afiiia' eqolrcr d reqrlive n4*'r'"

s rilar nrch-tr rcnn boiriprded!! aJ osl-q!8i30rak-s dnd rn rhar"d"p
rh€ annLal castsir low o'16'lirTj]trgrtd9ciease bv F 8 Lakr s U ins
odybarr perod Tpl'od 

"dv 
> lhe rcrfanv as ro whic_ ool on sho- d hev

1 a. "F nancia leve rage acis as a leve r 1o magn iiy the inlluence ol lluctuations o!

. operaling income on EPS" Comrnenl. Explain lhe imporlance ol Financlal

19. A Ltd. glves lheio lowing delalls Cornpule operaling, linancia and combined

leverage. Sales Rs. 40 Lakhs; variable cosl Fs 25 Lakhsi Flxed cosl

Fs.6 Lakhs; 1O% debt of Fs.30 Lakhsi and Equiv capitalol Rs.45 Lakhs


