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Examination. Ocioier 2022
(2019 Admission Onwards)

COrvl3C12 : CORPORATE ACCOUNTING
Time: 3 Ho|6 Max lr'larks 60

SECT ON A

Answer any lour queslrons n th s Section Each question cares 1 nalk lor parr (a),
3 marks ror parl (b) a.d s marks ror pad (c).

I a) Who is a Contrbllory ?

b) wrle a nole on amaganatron i. the.at!re oi merger ?

c) Frnanciar slaleme.t ol X Lld. and Y Lld. as on 31.3.2020
Liabiliries x Ltd. Y Ltd, Assets x Ltd. Y Ltd.

Fs. Rs. Fs. As.
share capira 10 00 000 6,00.000 Fixed asser 8,00 000 4.00 000
Genera lnveslme.t

1 00 000 80,000 12000 shares
C.edilors 2 00 000 1.20,000 n Y Lld. 1.60.000

10000 shares
n X Lld. 1,20 000

Cutrefl assel 3 40.000 2,80 000
Torat 13,00,000 8,00,000 Toiat 13,00i000 8,00,000
Prer,are rea zal o. acco!nl.

2 a) Whal rs doubre entry sysrem ?

b) Who s a i quidaror t Whal a.e the luncl o.s oi a L quidalor ?

c) Ihe lo o(.9 s rhe Baa.ce Sheeior rl Lrd and S Lrd as of 31 3 2021 :

Liabililies H Lld. S Ltd. Assels H Ltd. S Lld
- Bs. Rs. Rs. Fs.
Share capila 8.00 000 3 00 000 Fxed assel 6 50.000 3.20 000
Brls payabe 3.50.000 I 60.000 .veslmenl
Credilors 40.000 20.000 2,1000 shares

. nsLld 240000
cliienl asset 3 00 000 1.60 ooo

Torat 11,90,000 4.80,000 rolar 11,90_000 4,80,000

Prerare conso daled Baance She.l
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3 a) Whal is cosl oi control ?

b) What s holding company ? Whal are lhe dsadvanlages ol hod'g

c) Bookva ue ol assels: P anl Bs 96,000. Toos Fs
si..k Rq 42 5oO Debtors Fs. 53,400 F and D

P and L Rs. 98,000

Assels to be revaled: Panr Fs 59,000. Toos - Rs

Slock Fs 30 000. Deblors - Rs 48 700.

Fl and D and P and L to be wrllen ofl

Journalise the scheme ol reorgansalo.

b) Whal is gcnera rnsurance ? whal are the d lere.l lvpes ol genera

27 3aA

15 000.

what s slalemenl ol.leficiencv ? uslrale the form ol Lsl H

Whal do yo! mean bY reinsurance "
Exp al.lhe advanlages ol double acco!.1svslen '
Ihe Lle fslran.e Flnd ol F.dusla. .suran.e.ompanywas Fs 34 00 00ll

.n 31 32018 rs aclla vallalon on ths date discosed a net abilvol
Bs 28.8oooo an inteim bonus ol Fs 40,000 was pad lo lhe policy

holde6 dlrng the previous lwo years li is now proposed to carry lotuard

Rs 1.10 OOO;nd d v de lhe balan.e sheet beMee.lhe po rcy ho dea a'd
sharehoders. Show lhe nel proll lo[ the lwo year perod and drslrbllo'

Whal do yo! mean by i.lercohpa.v hod ngs ?

How lo lreal qoodw lappearing n the bala..e sheel ol subs d ary compa'v 1

Caculale NC and cosl ol.onvo
Balanc. slreel ol H Ltd and S Lld as

Liabililies HLtd. SLtd
Fs. Rs.

sha.e c.pla 25.00 000 6.00 000

H Lrd. S Lrd.

n s Lrd 5.00 000

C!tr.nlasser 9.10 000 4 00 0U!

Tdrat 34.50.000 10,00.000
3.50 000 1.00.000

34,50 000 10,00 000
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SECTION B

Answerlhelwo quesllons in lhs section Each question cades 12 marks

7. a) Ba a.ce sheel ot

34,000

96 000

2-7 304

15 000

42,500

53,400

18.000

98.000

3,84,200

H Lld a.d S Lld as o. 31-12-2020

Amounl Assets

each) 1,50 000 Freeho d Properly
capila I 00.000 PLanl

60,000 Too s

4.200 lnveslment

20,000 Slock

50,000 Debtors

RandD
PandL

3,84,200 Total

The schem€ ol orqa. zallon is g ven beow:
a) La.{j at bookva!e or Rs.6,000 and vaued at Rs l4.000islakenover

bydebe.l!re hoLdets Ln parl payment The remaln.g propenv svaued

b) Thei.vestnenlva ledalBs.22 Oo0 To be taken over by loan credilors
Rs 2 000 s reflnded lo company

c) The credilorlor Rs. 18 000 hasagreed toaccepl newsecond mongage

debe.rurescarrying lnteresr @ 10cop.a n senbmefl ol 15.500 anolher

credllot for 10 000 agrees lo accepl cash al d scolnl ot 15 %

d) The eqliry shares are lo bc w tlen down lo R€ I per sha.e and
preleren.e shares to Fs I per share.

e) The c.sr ol schene amounl nq Rs 3 5001o be paid and wrilten orl

i) Equ ty share ho ders lo subscr be a.d pay lor lwo.ew shares ol Fe 1

each lor every o.e sharc held

a) The sch€me or orqan Talon approved by the court

Assels lo be reva ued al P anl Rs 59 000. Tools Fs 15.000

Slo.k Hs 3o.OOO Deblors Rs 43 700 F and O and P and L lo bc

Journa se entres a.d reslate lhe ba ancc sheel
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.equlal ons ior the Yearb) Prepare Fire lnsurance Revenue
ended 3l t\4arch 2017.

Lega,exp-"nses regardi.g claims

Fe insurance p€mium pad

Management expenses

Prov slon aga nst unexpired rsk
Claimsunpaid142016
Claims unpaid 31.3.2017

L a) Whal is Exlernal reconstruclion ? What a.e lhe accounl ng entres nihe
books ol iransreror and lransle.ee compa.y ?

OR

b, A Lld Bd 11 e'FP-r r^ or 1 3 2020

Liabitities H Lld, s Lrd. assets H Lrd. s Lrd.
Fs. Rs. Rs. Fs.

share capta 25 00,000 6.00.000 Fixed asset 20.40,0p0 6 00,000

Generalresede 3,60,000 1,20,000 lnvestmeol

P and L 2.40,000 1,80,000 40000 shares

Trade crediloE 350,000 r,00,000 lnsLld 5,00000

C!r€nt assel 9.10.000 4 00,000

Totat 34,s0,000 10,00,000 Totat 34,50,000 10,00,000

al lhe rme oi acqLisron oi H Lrd. oi ils holdng o140000 shares in s Lld.
lhe alter compa.y had lndislrbuled proill and reserue amounlng to
Bs. 10 000. Preoare lhe conso dale balance sheet.

10,90,000

10 000

17,50 000

1,00,000

2,00,000

3,00,000

5,50.000

50,000

80,000


