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48 05 cOlV : CORPORATE ACCOUNTING

PAFI A

Answer any six q!eslions from the follow ng Each

I Who ls a Conlr bulory ?

f,4ar Marls:40

qu€slon c.rrres 1 marl

2. Whal s Etlernal Reconslruclon ?

3. What do you mean by Proiil prior 1o incorporalion ?

4 Whai s CaLLs i Anears ?

6. What do you mean by Purchase Consideralion ?

7. Wrle any lvro sources ol redemplon of preference shares

8. who is Liquidalor ? (6,1=€)

PART B

Answer any six qleslions rrom the following Each canles 3 marks

I x Lid acolires lhe business of Y Ltd lor which X Lld pavs Rs 5 00,000
in equ ly shares of 1O each, Rs.2,50,000 in 12% Debentures of X Ltd And
Rs 3,ob,OOO ln cash. Crcdlors for Fs. 50 Oool and Empovees Secu ty
oepos E 2O.OOO o) v L lo C" . late PL chase
Consderalon under Net pavmenr melhod

10. Whal s weighled Time rato and how tjscac!aied?

11 What do vou mean bv Amalsamalion exp ain ils types ?
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12. Wrle down lhe diiferences betwe€n INDAS and IFFS

13. A liquidalor s entted lo rece ve remuneralion @ 4% on lhe amo!nl paid to
unsec!red creditors. The amo!ni d!e io Lrns€cured cred tors s 5, 00,000
and the amoLrnl available for unsecu.ed creditors belore charging such
commsslon onamounlpaidto lnseclredcred lorsis 8s.2,08 000 Caculate

1.1 How Securilies Prem !m accounl can be utilised ?

15. [4enlion some objectves ol linanca slatements.

16. A Company has equ ty share cap ta ol Fs. 20,00,000 cons sling of
20 000 shares oi 100 each

il t is r..o ved lo sub divide the shares inlo shares ol 10 each.

ii) Shareho ders are asked lo suirender their 50o/o shares

iii) To ssue 60',1 ol th e s! rrendered shares lo 1 5% debenlure holde rs oi
Fs 8.00 000 nfu settleni enl ol lh ek claims.

G !e lo!flral enlries. (6x3=18)
PART C

Answer any tvro rt!eslions from lhe iollowing Each qleslion cairies 8 marks

17 K Ltd was ..orporated on lsl Aprl 20l9 to acqlire the business of
MLtd wilhcllectfromlsrJanuary20l9 The tolalsales for the yea. ended
on 315r December 2019 amo!nled 10 Fs. 3,OO,OOO- ol wh cl Bs. 1,OO,0oO
reat€d 1o lirsllhree rnontiis. The slalernenl of prolil and ossofthecompany
lor ihe yoar ending 21.'December20l9 stood as fo ows.

Statemenl of protil and loss
Particulars Amount
Bevenue lrom operations lGross Prolit) 60,000

Ernpoyee benefit expense ;

Sa ar es 10 000

Debenture nleresl 1,000

Bank charqes 1 000
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Other Expenses

Carages 6,000

Oiscounl 3,OOO

D rectors tees 4,200
Bad debts r,500
ALrdl Fees 3,800

Repans ],OOO

M sce aneoLrs expenses 4.ooo

Toratexpenses 35,SOO

Proiit 24,500

Yo! are req! red to prepare a slalement showing profirs torpre_tncorporation
and posl incorporajion peiods.

18 Prepa re rormat of statement of proiit & Loss accounr as per SchedLr e V ot
Companles Acl.

i9. Th e Abstra.t o h e Ba ance Sheet of the ABC Ltd asal3ls'December2019
are as fo ows :

Labililies Equity share capital{20000 shares of 1oo each)- 20,OO OO0;
12y" Ptelete.ce share capitat (BOOO shares ot 1OO each) _ 8,00.000,
89'. Debent!res Rs.4,OO OOo.

on D. "ao^r 2o,o \ w7 ld. a9.6ed to rrLe orF. ABc Ltd. o. he
following lerms:

1) For each preterence shares n ABC Lld. Rs.I O in cash and one 9%
preference share of Fs.1OO n XyZ Lld.

2) For each eqLr ry share of ABC Lld. Fs. 20 in cash and one equily share
n XYz Lld lor Fs.r00 each. tt was decided lhar the share of XyZ Ltd.

will be issled at nrarket pice Rs.140 per share

3) Liq! daton expenses of ABC Lrd. are to be reirnburced by XyZ Ltd. ro
the extent ol Fs 10,000. you are required to compure the arno!nt or
plrchase consideraron. (2xS=16)


