
ll t I I t lfi r

Feg. No. : ...............,,...,.,.,,,,,...,

Name : ..-..........-.......................

llt Semester B.Com. Degree (CBCSS - OBE - Begular/Supplemenlary/
lmprovement) Examination, November 2023

12019 to 2022 Admissions)
Core course (Optional)

3804 cot!,I (FINANCE l) : FINANCIAL MANAGEMENT
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SECT|ON A

(Very Shon Answed

Answ€r any six qleslons lrom the lollowing. Each question ca(les one mark.

L Deiine Financial Managemenl'-

2. Whal is lhe Time Valle ol Money ?

3. Menllon any iwo leat! res at the 'Cosl ol Capilal'..

4 Dr r -qL. r oeMeen u'oss Wo'ktr 9. dprld' ino \-r Wo lr g Capldl

5. Whal is Scap DNidend ?

6. W.lrat is an Operaling cycle ?

7. Whai are Rela ned Earn nqs ?

8. Del ne Capiial Budgeiing. (6r1=6)
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SECTION B

Answer any six queslions Each queslion .arries three marks

L Srale the ass!mplions oi the MM Theory oi captaLSlrlclure

10 Dslingush betwee. Prol lr4ax misalion and Wea lh Max rnrsaton

11. Disclss lhe sig.licance ol lhe Woa ng Capila Management

12. Deline D vrdend Policy Poinl ool lhe key,aciors atleclrng dvdend pohcy

13 Anayse the lunclions ol a F nance Managerin an organisaton

i4 Annuity recelvedlS,OOO per annum. Calcu!a1e the presenl va !eoltheann! ly

received lor 4 years lhe discount laclor is 6'/.

15 A conrpany ssued lOOo 7% prelerence shares oll loo each ata premlum 01

lO% redeemable aner 5 yea6 al par' Compule the cosl ol prelerence capila

16. Projects X and Y have jnveslments oi { 5o,ooo and I 1 00 000 respecllve v

Tlrelr presenl values ol cash inilows are { 60,000 and I 1 12 000 De1ermine

ihe( proiilabllity lndex Decide which prclect is the besi (6t3=18)

SECTION C.
(Lon9 Essay)

Aiswer any two qleslions Each qleslon cades eight rnarks

17 Delin€CapilaSlrucl!re.Eaboralellreiaclorsinlue.ci.glhecapilalslr!clure
deisions oJ a l:rm

18. The cap al slruclure ol a conrpany consisls oj an eqLrlty slrare capla 01

I 6,00 oO0 (shares ot I ro each) and { 6,00,000, 10'/" debenllres Saes

ncreased by 20% from 30 ooo lo 36 ooo un ts the sel ng price is i 20 per

!nlt. Variab e cosl { 12 per unil and llxed cosls amounled to { 1 00,000 The

cornpany s lax rale s 50% Compul€ the DOL, DFI :n'l DCL
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L From ih€ tollowing inlormalion

concern, compLne the opelaling
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365 days

(1 '000)

480

4,400

10,000

10,500

16,000

Avekge period oferedn albwed by suppliei!

Average iolal ol deblors outstanding

Flaw malerial consumPtion

320

350

260

(2x8=16)


