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llsemester M.Com. Degree (C.B.S.S. - RegJSuppleJlmp-)
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{2019 Admission Onwards)
COM 2C10: FINANCIAL MANAGEI\,IENT

SECTION A

Answerany lour questions in lhis Seciion. Each queslion caries 1 mark lor

P64 (a),3 marks lor Pan (b) and 5 markslor Pa'1(c):

1. a) Delne Financia ilanagemenf.

b) Calculale llre Fi.arcial Leveiage from lhe lollowing inlormalion:

l.reresl 120 000

Sales (1000 !nils) { 2,00,000

Vaiable cosl - I 1,00,000

Trpd (os { 6Q.000

c) DlslinguEh behveen P;6ln Maximisalion and Wealrh Maxim saiion

2. a) Whal arc 'Belained Earninss ?

b) Dscuss lhe dangers ol excesslve working Capilal

c) Examlne lhe lonq lerm so!rces ol Finance.

3. a) [,fr. Kunrardeposils{ 5 ooo allhe beginn]ng oi eaclr yearior5 years in a

bank and the depost earns a compound oi 8% per annuir. Compuie lhe

amounr at the end ol the 5-year per od.

b) Wrte a nole on lhe'EBII EPS analyss.

c) Discuss the delernrlnanls ol dividend policy.
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b) Slale lhe important assumplions olihe Mlr.l Theory oi Dlvidend.

c) PQR Lld. ssued 2O,OOO 5% prelerence shares 01a 10o each. The cosi ol

ihe lssue is I 2 per share. CalcLlale ihe cosl ol p.elerence share captal,

ii shares are issued al

ii) prem um oj 10% and

iii) dlscounl oi5T-

5. a) Commeni on the concepl oli'Tladjng on Eqliil.

b) Deiine cosr or Capltal'. Stale its signiiicance.

c) Dislinguish betueen Financial Leve6ge and Opealing Leverage.

6. a) Whal does the iiditierence Poinl ol EBIT' reilecl ?

i) Lock Box Syslem

ii) ConceniralionBanking

ii) JIT Approach.

c) The annua demand iol a prcducl js 6,400 un!1s. The u'1i1losiisl6andthe
invenlory carryinlicosl ber unlt per annumis 25% ollhe average invenlory

cos1. llthe cosl ot prccuremenl c < 75,lhen delemine EOO. (419=36)
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4. a) whal is an'Operalinq Cycle ?

SECTION B

Anss€r lhe two queslions in this Section. Each queslion cares 12 marks :
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7. a) "Wolklng Capilal managemenl deals witlr dec sions regaid ng cerlajn

la.loG' Ehridale

OR

b) Describe lhe scope and imporlance ol Financial l4anagemenl n delail.
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Prepare the lncome Slaternent

OR

b) X Lrd. has the tolowin

le3P 051S

s lor each lype or capilal :

L a) Tre tollowing detaits of A Ltd. tor tho year ended 31/03/2021 ale
lurnished betow :

OpeEtingleveEge-3:1
Financial levelag€ -2 : 1

lnleresl charged per annum -l20 takhs

Corpo€le tax laie - SO%

Variable cost as a % ot sat6s - 600/"

.c6ftnliEF '[E*civarue R)

Equity shares
Rolained Eamings
Debl

9E ,000
B 40 00n
to.onn
lEo.ooo

13%
1a%
1A%
11%

r€lemino lhe WACcusi

D eook varue weilil
ji) Ma,ke,vabie\ 12.12=24t-/


