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. What is an ‘Annuity’ ?

2. Define ‘Cost of Capital’.

r’
Whatis meant by ‘Over Gapltahsatlon 2

& o B

What are ‘Ternt Loans "f‘

5/ Y (6x1=6)

i S.ECTION N
Short Answer

Answer any six questions. Each question carries two marks.

7. Mr. Das deposited ¥ 10,000 at the rate of 10% compounded annually for
2 years. What would be the amount at the time of maturity ?

8. A Lid. issued X 1,00,000, 8% debentures at par. The tax rate applicable to the
_ company is 50%. Compute the cost of debt capital.

9. What are ‘Retained Earnings’ ?
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10. Introduce the concept of ‘Trading on Equity’.

11. Define ‘Capital Budgeting'.

12. Mention any two motives for holding cash. '

13. Distinguish between Gross Working Capital and Net Working Capital.

14. What is ‘Wealth Maximisation’ ? (6x2=12)

S/, «SEGTION c\ % .
e /e /f‘;/ , Essay " __/'
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Answer any four questions. Eacb qyeshpr%%mes three marks.

ron "a* Qe § TEPn
15. Explain the functions of@;afﬁmance Manager in: am &ganlsatlon
16. Discuss the essentials of a gga‘d Capltal Strl;écture

17. Compare NPV and IRR.
18. What is ‘EBIT-EPS An

19. Calculate the ARR of two prolg ts X and Y%

Capital Cost
Earnings after depreciation : 1% year
2" year 7,000 10,000

3 year 6,000 7,000

- 4" year 6,000 5,000

20. Write a short note on :
a) VED Analysis
b) JIT Approach
c) ABC Analysis. . (4x3=12)
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SECTION -D
Long Essay

Answer any two questions. Each question carries five marks.
21. Define ‘Financial Management'. Elucidate in detail its objectives.
22. Describe the factors determining the working capital needs of a firm.

23. The shares of a company are belng sold-at X 80 per share and the company
paid a dividend of ¥ 8. per share Iast year Tlle?hves’tors expect a growth rate
of 5% per year \"\-"_; f{___ $ Y

a) Calculate the equity cost of gaprtal @"% A

: | g&
24. Each of the following pro;eots %equ:res an u}mal investment of ¥ 1,00,000. The
cash inflows of Project A are. g 3%%00& 40 000; X 40,000; X 30,000 and

2 50,000; % 40,000, &d 330 eoo on'th e ba ot
is better ? ‘& O (2x5=10)




