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PAFIT - A

swerall queslions Each cafies % rnark:

relers loih€ ava abiLlv ol adequaleiund to rneel expenses,
d!es and ernergencies

is the reqllred min munr amounl ol irveslmenl n currenl ass€t

N aptroa.h ha! bee. suqgelred bY

PAFI B

ll Answer any tour queslions Each caiiles one mark :

q, W'a i . ,ed .h Ta.iricalon
6) Deline capila raloning

7) Whal ls rno.lerate policy o. eve working capila ?

8) Which sa everedlm?
9) What do yo! mean by cost oi debl ?

10) what is opponun V cosl ol cap tal ?

PART C

ll. Answerany six qlestions (nol exceeding one page) Eachcades

11) What is financial managemenl ? Discuss lis l!nclons.
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12) Expla n lhe obleclons aga nst prolil maxmisation as ihe goalof firancia

managemenl.

r3) A project cosis Rs.20,00,000 and yeld annua y a prort of Bs 3.00 000
afler deprec ation at 12.5% bul belore iax al50%. Ca cu a1e pavback pe.iod

1 4) Discuss th e poric es lo r ihe levei oi work ng capila/ investme nt.

1 5) What are lhe beneiils ol maiflaining adequale wo rking cap tal ?

16) Explain Net Operal ng lncome approach Whal are ils asslmptrons ?

17) Aysha Lld issued Rs 10 00,000 6% debentures al a discounr or 8e;
lhe company s in 50% tax bracket Calcr ate cost of debt.

18) Whal a.e the iaclors determ ning cost oi capira ? (6x3=18)

PAFT D

lV.Answerany two qleslions Each caiies eight marks:

19) Define financia managemenl. Discuss its imporlance

20) A projecl needs an nvestrnent ol Bs. 13 85.Q00 The cost ot capralis
12%. Nei casli lniLows are as under:

Year Cash inftows

I 3 00,000

2 4 00,000

3 6,00.000

4 3,00 000

5 2,00 000

Calcu ate IBR and suggesi wherher lhe prolect sho! d be accepied or noi

21) Den s Ltd issued 20.000 10oz preierenc€ shares of Rs. 100 each Cosl
ollssleisFs 4/share Conpure cosr of preference capilatil these
shares are ssled :

b) al a premium ol5%
c) aradscolntol1o%. (2t8-16)


